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THE SPECTATOR 


Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions, 


THE SPECTATOR COMPANY, 
PUBLISHERS. 

Arthur L. J. Smith, Pres, Robert W. Blake, Sec’y. 
135 Witt1aM Street, New York. 
Telephone, John 281, John 282. 
WESTERN DEPARTMENT, Insurance Exchange, 


175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 531. 





{All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 


Copyright, 1918, by The Spectator Company, New 
York. 
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COMBINED SURRENDER AND LAPSE 
TERMINATIONS 

N increase in the volume of new 

A business written during 1911 and 

1912 had a slight effect upon the per- 
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centage of terminations by surrenders 
and lapse to mean amount in force, as 
shown by the accompanying table. On 
the whole, however, the average for the 
year may be considered as very satis- 
factory, inasmuch as it is far below the 
figures which prevailed in the years 
of high pressure prior to 1906. During 
the past five years the several life in- 
surance companies have devoted much 
attention to the conservation of business 
already on their books, while the agents 
have succeeded in writing a more per- 
sistent quality of business—the business 
that pays and stays. While there is 
still unquestionably a large proportion 
of waste business, due to the lack of 
persistency in premium payments by 
many persons, yet the idea seems to be 
steadily gaining ground that when the 
first premium has been paid every effort 
should be made to continue the policy 
in force. This indicates continued ap- 
preciation by the public of the value 
of life insurance as a protector under 
all circumstances. 

During the twenty years covered by 
the table the plan of liberal surrender 
values has been generally adopted by all 
the companies listed. In most cases 
such values are granted, beginning at 
the end of the third policy year, while a 
few companies make them effective at 
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the end of the second year, and at least 
one company offers values commencing 
at the end of the first policy year. 

Several companies, it will be noted, 
show a very low rate all through the 
twenty years, indicating that their busi- 
ness has been conducted along lines 
tending to persistency. The percent- 
ages in the table have been obtained by 
taking the number of policies terminated 
by surrender and lapse to the mean 
number in force year by year for the 
twenty years 1893-1912, inclusive, while 
additional columns show the averages by 
five-year periods and for the entire 
twenty years. The average percentage 
for the last quinquennium shows a re- 
duction of nearly one-third from the five 
years immediately preceding. 


HE business men of Missouri are 
rapidly reaching the conclusion 

that existing conditions, insurancewise, 
in that State are not satisfactory. They 
are beginning, also, to bring pressure 
to bear upon the Governor looking to 
relief from the present difficulties caused 
by the shortage of fire insurance. The 
Missouri Bankers’ Association, at its 
annual meeting a few days ago, passed 
a resolution asking the Governor to call 
a special session of the legislature, with 
a view to having the obnoxious Orr 


PER CENT TO MEAN POLICIES IN FORCE OF TERMINATIONS BY SURRENDER AND LAPSE FOR TWENTY-SEVEN LIFE 
INSURANCE COMPANIES, FROM 1893 TO 1912, INCLUSIVE. 
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AVERAGES. 

COMPANIES 1893 | 1894 | 1896 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905| 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 | 1893 | 1898 | 1903 | 1908 | 1893 

to | to | to | to | to 

1897 | 1902 | 1907 | 1912 | 1912 

Mina Life.... 6... ..ee cece es 5.84) 5.32) 4.49) 4.59) 4.20) 3.71) 3.30) 3.05) 3.24) 3.48) 3.97) 4.11] 4.45) 4.68) 8.62) 3.97) 3.51/ 3.86) 3.92) 4.72) 4.88) 3.35) 4.45) 4.23) 4.06 
Berkshire........... .| 9.09/10. 25) 9.18) 9.03) 8.04) 7.03) 5.68) 5.06) 5.16] 4.63) 3.99) 4.05) 4.01) 4.91) 3.20) 3.88) 2.91) 2.68) 2.47) 2.78) 9,11) 5.45) 8.83) 2.83) 4.83 
Connecticut General.. ..| 6.86] 6.81) 6.88) 7.30) 7.97) 7.47) 7.11) 5.77] 5.60) 5.26) 4.67) 6.14) 4.51) 4.68) 4.03) 4.17) 4.02) 3.98) 4.18) 4.27) 7.18) 6.13) 4.57) 4,15) 5 02 
Connecticut Mutual..........| 3.04] 2.88] 2.75) 3.01] 2.36) 2.49) 2.14| 2.17) 1.98) 2.01) 1.90) 2.10] 2.13) 1.91) 2.06) 2.45) 2.60) 3.02/ 3.86) 4.88] 2.91] 2.15) 1.99) 8.11) 2.56 
Equitable...................| 9-26/12,58] 9.68) 9.33] 8.04) 7.86) 6.69) 6.92) 6.15) 6.60] 6.97) 7.98/10.32) 10.42) 5.46) 4.48) 4.58) 4.53) 4.22) 4.50] 9.76) 6.78) 8.80] 4.45) 7.04 
Germania... .. seeeeee| 7.84] 8.17] 7.33) 6.60) 5.98) 6.11) 5.28) 5.52) 5.14) 5.01) 5.40) 5.94) 5.90) 6.09) 6.41) 4.69) 4.38) 4.10) 4.58) 4.95] 7.06) 5.40) 5.98) 4.53) 5.59 
Home Life..... ve ee ee ee (15.38) 16.40) 12.62/13.15]11.20) 9.17) 8.88) 7.93) 7.68) 7.98) 7.92) 7.95) 8.24) 8.62) 7.50) 5.93) 5.55) 5.72) 5.91) 5.65) 13.66) 8,26) 8.52) 6.14) 8.09 
lohn Hancock........+0+0++: 8.42/10.11) 9.96/13.73/11.42) 9.26] 9.05) 8 47| 6.78) 6.58) 7.09) 8.35] 8.69) 9.89) 8.74) 8.99) 7.15) 6.61] 6.24) 6.03] 10.60) 7.74) 8.74) 6.87) 7.69 
aphattan.... .............{11.15]13.00)/10.05 11.03) 7.84) 7 09) 7 06) 6.55) 6 10) 6.99) 7.61) 8.09) 9 28) 10.67) 8.76) 5.55) 4.77) 4.35) 4.71] 4.90] 10.62] 6.75) 8.92} 480) 7.66 
Massachusetts Mutual........| 9.21] 9.67 5.0) 7.87) 8.07) 7.27) 6.80) 5.49) 5.44) 5.14) 5.14) 4.77) 4.74) 6.00) 3.97) 3.76) 3.77| 3.42) 3.44) 3.77] 8.51] 5.98) 4.70) 3.62) 5.00 
Metropolitan.... ...........|24.65]35. 15/37. 32 29.79) 30.50) 29. 15]27. 02) 25.92/19. 37/17.88)16.13}16.42/17.22| 16.10)14 12/15.91/12.64| 10.46] 10.41| 10,08] 31.85) 22.03] 15.87| 11.86] 14.39 
Michigan Mutual............|13.89/10.43/21.11/11.51/12. 30/11 45)11.54/15.30/17.97/26. 75) 19.59) 13.56/10.54| 10.35)10.07) 9.34) 6.94) 6.68| 7.38) 7.22] 13.85] 17.98) 12.14] 6.92| 12.34 
Mutua! Benefit..............| 6.56) 7.19) 6.37) 6.40) 6.35) 5.87) 4.85) 4.62) 4.51) 3.55) 4.28) 4.59] 5.02) 3.82) 3.46) 3.04) 2.54| 2.27) 2.70) 258] 6.59) 4.79] 4.38) 2,73| 4.01 
Mutual, New York...........|10.87/11. 70/10. 73 11.24/10.98) 9.00) 6.84) 6.56) 5.70) 5.89) 6.06) 6.39] 7.41) 8.38) 5.22) 4.25) 4.39) 4.28) 4.19) 4.51] 11.13] 6.69) 6.74| 4.36] 6,58 
National Life .............+-{10.80)12.14 10.99 10 56) 9.31) 7.96) 6.71) 6.60) 6.23) 5.93) 6.96] 7.38) 7.08) 8.65) 7.06) 5.17) 4.33) 3.87) 8.85) 8.70] 10,71] 6.60) 7.45) 4.12) 6.45 
New England. .............. 4.55| 6.94] 4.77, 5.60] 6.36] 5.46) 5.09| 4.44] 4.21) 4.25] 4.26] 4.72] 5.04) 4.89] 4.23) 4.03] 3.39] 3.10] 3.12] 2.85] 5.47| 4.65] 4,60] 3.24) 4.23 
New York........ 12. 39/14.46/13.10, 9.92) 8.32) 7.82) 7.36|*7.78|*6.88|*7,14)*7.73|*7.83)*8.05|*10.45|*6.55|*5.40)*4.77 |*4 22) 3.95) *4.19) 11.47) 7,30) *7.02| *4.38) 6.54 
Northwestern Mutual......... 6.62) 6.20) 5.45) 5.48) 4.70) 3.98) 3.36) 3.22) 3.30) 3.22) 3.28) 3.53) 4.08) 4.17) 3.79) 4.06) 3.78) 3.67) 3.87) 3.78) 5.63) 3.89) 3.79) 3.82) 4.05 
Pacific Mutual... . 11.06/13. 81)13.49 13.68/12. 66/12. 58/14. 33/12. 13/13. 13/12. 75)19.44/17.56)19.16) 10.77) 5.17) 5.28) 4.57) 4.50) 4.05) 3.65) 18.11) 12,94| 13,02) 4,87) 8.98 
Penn Mutual... . . 8.48/10.19 9.02) 8.85) 7.60) 6.78) 6.41) 6.53) 6.32) 6.80) 6.77) 6.73) 7.59) 8.01) 7.09) 7.66) 4.37) 4.47) 4.19) 4.17) 8.80) 6.57) 7.28) 4,92) 6.38 
Phenix Mutual..............| 6.21] 7.87] 7.11| 9.05) 7.72| 7.61] 8.34) 7.47| 7.44| 5.87| 5.10) 5.50) 6.85) 6.18) 5.77) 5.41) 4.44] 4.04) 4.27| 4.54) 7.65) 7.12| 5.90) 4.51 5.88 
Provident L. and T..........| 6.22} 6.48) 5.44) 4.40] 5.46) 4.97] 4.46] 4.17] 4.03] 3.96) 4.01/ 4.16) 4.21) 4.36) 4.12) 4.40] 4.27| 4.12) 4.84) 4.66] 5.76) 4.27| 4.13) 4.34) 4.59 
State Mutual...... 20... soe. 6.63] 6.66) 6.01) 6.26) 6.72) 5.61) 5.34) 5.75) 4.57) 4.41) 5.71) 5.85) 5.27) 6.25) 4.71) 4.65) 4.04) 3.70) 3.85) 3.45) 6.22) 5,08) 5.82) 3.81) 4.84 
Travelers. . + eeeeeeee| 6,80] 7.22) 6.07) 6.00) 5.87) 4.94) 4.71) 4.87) 4.24) 4.33) 4.33) 4.80) 5.64) 6.48) 4.68) 4.91) 5.03) 5.64) 5.11) 4.82] 6.37) 4,59) 5.01| 5.10) 5.16 
Union Central. ee ee+-{/18,07/15.00]13, 70) 13.96)11.35) 9.81) 7.95] 7.17) 6.31) 5.54) 6.42) 5.39) 5.76) 5.83) 4.32) 4.06) 3.40) 2.79) 3.08) 3,39] 13.35) 7,15) 5.82) 3,83) 5.89 
Union Mutual. ceeeeeee oe{10, 59/12. 84/10. 85) 10.34) 9.75] 9.67) 8.73] 8.69) 8.50] 7.78] 6 93) 7.15] 7.38) 8.51) 7.07) 4.62) 2.93) 2.85) 3.81] 3,98] 10.88) 8,60) 7.48) 3.60) 7.00 
United States... 22212225555 21]13:19]15. 40] 14-81/10.77|10.49/10.95| 9.13) 8.50] 9.02/10. 75|11.78|12.23|10.47| 8.30] 7.95| 7.78) 6.12| 6.61) 5.70} 5.58] 12.71| 9.67| 10.23) 6.40) 9.96 
Averages (27 companies)....| 9.24/10.65) 9.57) 9.11] 8.36] 7.86) 7.18) 7.35] 6.72) 6.91) 7.21] 7.68] 8.39) 8.93) 6.57) 6.83) 5.51) 5.05) 5.04! 5.17] 9.86] 7.16) 7.82| 5.41) 6.84 
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* Including transfers from life and endowment to term under provisions of contract permitting extension at end of fir# year, many claims being paid under such extension. 
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law repealed. As the bankers are con- 
stantly in close touch with business men 
and are, naturally, averse to making 
loans upon property upon which fire 
insurance cannot be secured, their sug- 
gestion to the Governor should be re- 
ceived by him as indicative of a gen- 
eral public need to which he should 
give heed. It is to be hoped that the 
action suggested will be promptly taken, 
and that the legislature will do away 
with the law which has made it impossi- 
ble for the fire insurance companies to 
write new business in Missouri. 
* * , * Ea 

Since the above was written it is 
stated that the Governor of Missouri 
has declined to hear the arguments of a 
delegation sent by the Commercial Club 
of Kansas City to urge the calling of a 
special session of the legislature for the 
purpose of repealing the objectionable 
Orr law. It is also understood that the 
Governor has further emphasized his 
earlier statements to the effect that he 
would not call an extra session for the 
purpose indicated. It is believed that 
an effort will now be made to secure 
sufficient signatures of citizens through- 
out the State to effect the suspension of 
the operation of the Orr law. It would 
seem that the Governor’s sense of duty 
to his constituents would lead him to 
listen to the voice of the people and to 
display a willingness to do all within his 
power to remove a serious handicap 
from the business of the State. 


HE New York Insurance Depart- 
ment is displaying commendable 
activity in its efforts to protect the peo- 
ple of New York and other States from 
the operations of underground and irre- 
sponsible fire insurance concerns. It 
has directed the attention of the insur- 
nace official of another State to certain 
light-weight mutual companies whose 
policies are being scattered broadcast 
over the country, has advised the Gov- 
ernor of that State as to the effects of 
the laxity of its insurance laws, and has 
urged him to secure the enactment of leg- 
islation which will prevent underground 
business, and has also notified the Post 
Office authorities as to the use of the 
mails in this connection by certain 
brokers. It is, therefore, probable that 


some concerns will shortly have to alter 
their business methods. 





THE SPECTATOR 
LIFE INSURANCE 


Income Certificates Exchanged for Stock 

Judge Moses Wright, in the Floyd county Su- 
perior Court at Rome, Ga., has granted the peti- 
tion of the receivers for the Rome Insurance 
Company of that city, who asked through a rule 
nisi that $475,000 of the income certificates which 
were issued by the Cherokee Life, also of Rome, 
and which are held by the receivers, be ex- 
changed for stock in the latter company. The 
Cherokee Life will in the future operate as a 
stock company. The receivers of the Rome Life 
are R. A. Denny, Thomas K. Scott, and E. W. 
Butler. No objection was made by the security 
holders of either company, and the exchange will 
be made immediately. 








New Officers for Union Pacific Life 

The resignation of Mark T. Kady as president 
of the Union Pacific Life of Portland, Ore., has 
brought about a settlement of the contention as 
to granting a license to the company by the 
Oregon Insurance Department. Mr. Kady will 
have no connection with the management of the 
company through an agreement made with the 
Department. F. H. Wienehen, formerly treas- 
urer, was elected president to succeed Mr. Kady, 
and C. F. Hendricksen, president of the Scandi- 
navian-American Bank of Portland, formerly 
vice-president, was elected treasurer; I. M. 
Walker, first vice-president; N. W. Merrifield, 
second vice-president; C. H. Feidman, third 
vice-president, and J. S. McClellan, secretary. 


Independent Life of Nashville 


Commissioner Will Taylor of the Tennessee 
Insurance Department has expressed his willing- 
ness to permit the Independent Life of Nash- 
ville to reduce its capital stock from $300,000 
to $100,000. This action will be allowed, it is 
understood, in the event there will be a reor- 
ganization of the company, and the stockholders 
have expressed themselves as willing to carry 
out the suggestion made by the Department. 
There is a proposition under way to throw the 
assets of the Western and Atlantic Fire, also of 
Nashville, into the life company. This includes 
the one-half interest the Western and Atlantic 
holds in the First National Bank building at 
that city. 





Pacific Northwest Insurance Congress 

Plans have been completed for the Pacific 
Northwest Insurance Congress, which is to be 
held Monday and Tuesday, June 2 and 3, at 
Seattle, Wash. The affair will be given at the 
time that President Neil D. Sills, of the National 
Association of Life Underwriters, visits that 
city, and he will be the principal speaker at the 
banquet on Monday night. 

Prior to the convention a banquet will be 
given in Portland by the Life Insurance Associ- 
ation of Oregon Thursday night, May 29, at 
which President Sills w1)l be th» guest of honor. 
On Saturday night, May 31, a banquet will be 
given in Tacoma by the Tacoma Association of 
Life Underwriters to President Sills. The 
congress will be opened in Seattle Monday morn- 
by an address of welcome by some city official, 
and by a response from the Puget Sound Life 
Underwriters Association. This will be followed 
by one or two stirring talks according to the 
time left for the morning session. The after- 
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Thursday 


noon session will be given over to two or three 
principal talks on ‘‘Opportunities in Life Ingyr. 
ance for Field Workers,” on “The Magnitude of 
Life Insurance,” and on ‘‘Salesmanship in Life 
Insurance.”’ These talks will be given with the 
main object in view of helping the “Man With 
the Rate Book” to help himself. In the evening, 
at the banquet, three talks for agents will be 
given by well-known men who will be the 
guests of the occasion in addition to the talk of 
President Sills. On Tuesday morning the ges- 
sion will be devoted to an open question box, 
This will be presided over by a successful life 
underwriter. Tuesday afternoon the delegates 
will be the guests of the Seattle Association in 
a ride about town, and the convention will ad- 
journ in time for all delegates to take night 
trains home. 


Monthly Income Policy 
Below will be found some interesting com- 
ments upon the above-named booklet: 


The Monthly Income Policy of Life Insurance, 
Its Advantages and How to Present Them, is 
the theme of a valuable little booklet just off 
the press of The Spectator Company of New 
York. Within about forty pages, the author, 
William T. Nash, covers the subject most. thor- 
oughly and intelligently. No agent could very 
easily read Mr. Nash’s concise explanation of 
the plan of monthly incomes without immedi- 
ately haveing a clear conception of the subject. 
—Insurance World. 

The work presents in an attractive and force- 
ful manner the advantages of the monthly in- 
come policy and how to use them.—Under- 
writers Report. 

The Monthly Income Policy, by W. T. Nash, is 
calculated to awaken the interest of prospects 
in the benefits of the monthly income form of 
insurance. The arguments to be advanced when 
presenting this form of contract to the mechanic, 
rent payer, salaried, professional or business 
man or capitalist, are so clearly set forth that 
an agent, even though wholly unfamiliar with 
the plan, is readily able to present it convinc- 
ingly. It is particularly well adapted to the vari- 
ous and changing conditions for which insurance 
protection is intended.—Fraternal Monitor. 


Western Life Indemnity Reinsures Another 

The Western Life Indemnity of Chicago has 
a contract approved by the circuit court of Van- 
derburg county, Indiana, and also by William H. 
O’Brien, Auditor of State, authorizing it to take 
over the American Life and Annuity Company 
of Evansville, Ind. The company is three and @ 
half years old and has $2,225,000 of insurance in 
force. The Western Life is negotiating with an- 
other company, which it expects to take over 
within the next thirty days. 





Farmers National Life of America 

The first annual meeting of the stockholders 
of the Farmers National Life of America, of 
Chicago, was held recently, with more that 
ninety-eight per cent of the stock represented, 
and by-laws were adopted as well as electing & 
board of directors. The directors at their meet- 
ing re-elected officers as follows: John M. Stahl, 
president; C. F. Sanford, first vice-president; 
Judge John W. Williams, second vice-president; 
E. W. Wickey, third vice-president and secre- 
tary, and C. E. Fowler, treasurer. Jobn M. 
Ashby was made actuary and Dr. C. 8. Stanton, 
a prominent physician of Illinois, medical direc- 
tor. The stockholders and directors voted ul- 
animously to all motions or resolutions offered 
by President Stahl. The company is licensed to 
operate in Indiana and Illinois, and has already 
written $150,000 of business. A license in Michi- 
gan, Ohio, Pennsylvania and several other States 
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will shortly be granted, The directors elected are: 
John M. Stahl, Chicago; Hon. C. F. Sanford, 
London, Ohio; Hon. Isaac Switzer, Otterbeia, 
Ind.; Hon. John C. Billheimer, Indianapolis; 
Henry Schrage, Whiting, Ind.; Hon. Wiliiam L. 
Ames, Oregon, Wis.; H. P. Swindeman, Watseka, 
Ill.; John T. Johnston, West Allis, Wis.; Hon. 
Samuel C. Spohn, Goshen, Ind.; E. 8. Jones, Mil- 
ford, Ill.; Hon. John W. Williams, Carthage, I11.; 
John M. Ashby, Chicago; Hon. John H. Kimble, 
Port Deposit, Md.; William B. Baugh, La 
Fayette, Ind.; Alexander J. Dawson, Washing- 
ton, la.; R. H. Kirby, Dallas City, Ill.; John A. 
Peterson, Swayzoo, Ind.; Hon. E. M. Wasmuth, 
Roanoke, Md.; Ben. F. Biliter, Huntington, Ind.; 
George E. Fowler, Indiana Harbor, Ind.; Hon. 
Levi Morrison, Greenville, Pa.; Lewis L. New- 
ton, Pontoosue, Ill., and E. W. Wickey, East 
Chicago, Ind. 


Proposed Merger Abandoned 


The proposed merger of the Michigan State 
Life of Detroit with the Lincoln National Life of 
Fort Wayne, Ind., has been abandoned owing to 
the antagonism of stockholders of the Michi- 
gan company. The consent of all the stock- 
holders was required and a minority pooled 
their holdings and held out for a price which was 
regarded as prohibitive. 


Abandon Royal Corporation of Chicago 


Further efforts to organize the Royal Corpo- 
ration of Chicago, which had as its purpose the 
purchasing of life insurance companies on a big 
scale, have been abandoned. The money sub- 
scribed has been returned in full. George W. 
Riggs of Chicago, who promoted the company, 
has been made general agent of the life depart- 
ment at that city for the Travelers of Hartford. 


Central Life to Move to Lexington 


The Central Life of Louisville has completed 
arrangements to remove its home office from 
that city to Lexington. The company has re- 
ceived inducements from several cities, but 
finally decided upon Lexington. W. H. Gregory 
is president. 


Negro National Life of Arkansas 


The Negro National Life of Arkansas, which 
has a capital of $250,000, has been granted a 
license by the Insurance Department of that 
State. J. H. Barabin of Helena is president. 





Reliance Life of Pittsburg 


A splendid report of progress is made by the 
Reliance Life of Pittsburg for the first four 
Months of 1913. In a recent bulletin the com- 
Pany shows the following figures: Increase in 
paid business, $693,069 or 22.14 per cent over 
1912; decrease in expenses, $51,817, or 34.32 per 
cent; increase in receipts, $86.412, or 22.3 per 
cent; increase in receipts over disbursements, 
$116,594, or 271.45 per cent. This indicates a fine 
record of growth in business at decreased ex- 
Dense. May 5 was the tenth anniversary of the 
founding of the company, and the agents turned 
in the largest amount of business yet reported 
in one day, with but one exception. June is set 
apart for the annual competition for the Caritas 
loving cup, now held by the California depart- 
ment. The accident and health department of 
the company is also making good progress. The 
month of March showed a fifty per cent increase 
Over any previous month, while April beat 
March by twenty per cent. Officers and agents 
fe naturally proud of this fine showing. 


THE SPECTATOR 
SUITS DISPOSED OF 


Messrs Munford and Ridgeley Lose in 
New Jersey Courts 





PROPOSAL TO TAKE OVER STOCK 





J. G. and A. R. Walker of Richmond Win in 
Connection with Offer to Sell Stock of Life 
Insurance Company of Virginia 


A decision rendered by Justice Swayze of the 
New Jersey Supreme Court on May 17 practically 
puts an end to the suits pending in that court 
by Edward S. Munford and William B. Ridgeley 
against John G. Walker and Miss Annie R. 
Walker, claiming damages aggregating $1,900,000. 

In 1909, Mr. and Miss Walker, controlling a 
majority of the stock of the Life Insurance 
Company of Virginia, authorized Mr. Munford to 
find, and put them in negotiation with, some 
one who desired to purchase their stock. But, 
in the agreement with Mr. Munford, it was ex- 
pressly stipulated that the terms and conditions 
on which a sale would be made were to be 
agreed upon between the Walkers and the pro- 
posed purchaser to be found by Munford; and 
that, unless the Walkers and the proposed pur- 
chaser did agree upon the terms and conditions 
of a sale, the negotiations should terminate, and 
there should be no liability whatever, either to 
Munford or his proposed purchaser. Further- 
more, out of consideration to their fellow stock- 
holders, the Walkers also expressly stipulated 
that in no event would a sale be made unless 
the purchaser also bound himself to buy, upon 
the same terms, the shares of all other stock- 
holders who might desire to sell. 

Shortly after this limited authority was 
granted to Munford, he introduced Ridgeley to 
the Walkers as the proposed purchaser of their 
stock. Ridgeley declined to agree to the terms 
and conditions announced by the Walkers; and, 
consequently, no agreement was ever entered 
into between him and the Walkers. 

Although Munford’s extremely limited author- 
ity was in writing and contained the plain and 
unmistakable provisions above mentioned, Mun- 
ford claimed that the Walkers should compen- 
sate him for what he had done. And, strange as 
it may seem, Ridgeley also claimed that the 
Walkers were liable to him for refusing to 
sell him their stock. 

The Walkers reside in Richmond, Va., as both 
Munford and Ridgeley knew. Although the dif- 
ferences between the parties occurred about 
January, 1910, no attempt was made to sue the 
Walkers until June, when they had actually 
started on a trip abroad. On June 4, 1910, Mr. 
and Miss Walker were on board the Hamburg- 
American steamship Amerika, which was due to 
leave Hoboken, N. J., at nine o’clock that morn- 
ing. Less than two hours before the ship left 
for Europe, Munford came aboard with process 
servers and caused the Walkers to be served with 
notices of suits against them by both himself 
and Ridgeley in the New Jersey Supreme Court. 

In the complaints first filed by Munford and 
Ridgeley it was not even claimed that the 
Walkers had ever made any agreement of sale 
with Ridgeley, or that Ridgeley and the Walkers 
had ever agreed upon the terms and conditions of 
a sale. Consequently, the court (Chief Justice 
Gummere, presiding,) held that these com- 
plaints did not, even state any case against the 
Walkers; that the complaints were fatally de- 
fective in failing to allege that the Walkers and 
Ridgeley agreed upon the terms and conditions 
of a sale. 

Thereupon, both Munford and Ridgeley filed 
amended complaints, in which they undertook to 
allege that, after Ridgeley was brought into ne- 
gotiation with the Walkers, the latter agreed 
with Ridgeley on the terms and conditions of a 
sale, but thereafter refused to comply with the 
alleged agreement of sale. The counsel for 
Munford and Ridgley frankly admitted that 
these amended complaints were framed to meet 
the criticisms which Chief Justice Gummere had 
passed upon the first complaints. 

In the pleadings of the Walkers, they em- 
phatically denied that they had ever made any 
agreement whatever with Ridgeley, or that 
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there was the slightest foundation for any claim 
against them by either Ridgeley or Munford. 
Their counsel also interposed numerous other 
defenses, one of which was that the law re- 
quired the alleged agreement with Ridgeley to be 
in writing, and signed by the Walkers, and that 
certainly no such agreement in writing existed. 

After these defenses were interposed, both 
Munford and Ridgeley took numerous contra- 
dictory and inconsistent positions in court con- 
cerning their cases. Each of them, in sworn 
answers to written interrogatories, declared 
that the alleged contract between the Walkers 
and Ridgeley was not in writing, but was oral. 
Later on, in their pleadings, they took the same 
position, But when the court held these plead- 
ings to be insufficient, they turned around and 
offered to file a writing not bearing the signa- 
tures of the Walkers, but signed solely by Mun- 
ford and Ridgeley, the two people who were sue- 
ing the Walkers. It will be observed that both 
of these positions were inconsistent with the 
position first taken by them; for, as above 
shown, when their original complaints were filed 
neither of them appeared to have any recollec- 
tion of any contract whatever between the 
Walkers and Ridgeley, either written or oral. 

Counsel for the Walkers urged Justice Swayze 
to refuse to allow Munford and Ridgeley to file 
the last-mentioned writing. It was pointed out 
that, even upon its face, the alleged writing 
showed no agreement, because Ridgeley had not 
accepted the offer of Munford therein contained. 
After hearing the matter fully argued, Justice 
Swayze declined to allow the writing to be filed, 
and, in the course of his opinion, said: 

“This case has been before the courts a long 
time; it has been before me, I think, three 
times, and it is highly important that the liti- 
gation should be ended or that the defendants 
should know what they have to meet. I think 
counsel for the defendants are right in saying 
that the plaintiff has experimented in this case, 
and I think also that, as I have already said, 
the plaintiff has not been frank in the matter 
* * * * T think when they were called upon 
to answer those interrogatories, they ought to 
have disclosed the writing and not said the con- 
tract was oral.’”’ 

But, aside from these considerations and pass- 
ing to the question of the alleged writing be- 
tween Munford and Ridgeley, Justice Swayze 
pointed out that Ridgeley ‘‘undertook to accept 
the offer in writing. He didn’t do it. He didn’t 
accept the offer as made-for the sale of 1818 
shares plus the sale or the obligation to pur- 
chase the remaining shares if the other stock- 
holders wanted to sell. He distinctly dictated 
his acceptance to the 1818 shares, and that was 
not what the defendants offered to sell. Very 
naturally, I suppose, they thought they ought to 
protect their fellow stockholders—a very proper 
thing for them to do. He, very naturally, 
wanted to get control of the company without 
paying for the other stock; and that, I think, 
is what he undertook to do. Their minds never 
met; there never was any contract, either oral 
or written. This memorandum is a mere at- 
tempt on his part to make a contract where one 
never existed. Now, I think, I would be derelict 
if, at this late day, I was weak enough to allow 
this application to be filed merely because if ! 
refuse a right to file it my act is probably not 
subject to appeal. If it is, well and geod. 
* * * * But I must take the responsibility as 
it exists, and I decline to allow this replication 
to be filed.’’ 


New York Life Underwriters Dine 


President Allen, of the Life Underwriters As- 
sociation of New York, managed another suc- 
cessful meeting on Tuesday evening at the Café 
Boulevard. Over seventy members and guests 
gathered around the dinner tables and were 
entertained by various cabaret performers dur- 
ing the course of the meal. At its close Presi- 
dent Allen introduced St. John DuVal of the 
Northwestern Mutual Life to speak on route 
work. Mr. DuVal was brief in his remarks, but 
managed to get in several pointers in connection 
with regularity of calls. He stated that when 
he entered the business he knew little of it,. 
and, in looking back, found that he learned more 
when he did less. The main point of his address 
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was that “if you see a hundred men you will 
land one, if you see two hundred you will land 
two.”’ 

After the report of the executive committee 
had been read by Secretary Atkinson, the chair- 
man called upon J. L. Priddy to explain the na- 
ture of the pledge which the members had been 


asked to sign. He stated that the association 
would not stand for dishonest practices and be- 
lieved that there should be a limit on license, 
making six applications, or $25,000 of insurance 
in one year, a minimum requirement for a re- 
newal of license. The pledge is as follows: 


Being desirous of raising the standard of the 
life insurance business, and of carrying out the 
provisions of the constitution of the Life Under- 
writers Association of New York, I agree to re- 
port in writing to the president of the Life 
Underwriters Association of New York all sus- 
pected violations of the law, and all acts con- 
trary to the ethics of the business, for such ac- 
tion as the association may decide to take. 

The closing address was made by J. J. Hoey, 
Second Deputy Superintendent of Insurance of 
New York, who referred to the work of the In- 
surance Department in raising the standard of 
the business so far as agents and brokers are 
concerned. He believed that life insurance was 
on a square basis, that the executive officers 
were of high caliber and that the agents should 
be encouraged and supported in their efforts to 
purge the business of incompetent and dishonest 
men. 


To Test lowa Blue Sky Law 


The constitutionality of the Iowa blue sky law 
will be tested in the courts. This was an- 
nounced by attorney8 who appeared before Gov- 
ernor Clarke at Des Moines and besought him 
to withhold approval of the measure. However, 
the Governor asserted that it is for the courts 
rather than himself to determine whether a 
measure is constitutional, so he approved the 
measure, which becomes effective July 4. I. M. 
Earle, vice-president and general counsel for 
the Bankers Life of Des Moines, was one of the 
attorneys who appeared before the Governor 
against the bill. Mr. Earle anticipates that the 
law will be tested either by some taxpayer seek- 
ing an injunction to stop the Secretary of State 
efrom putting the law into effect or by refusal 
of some affected concern to meet its provisions. 
In either case, the putting into effect of the 
statute will be withheld pending court rulings, 
which will require several months. 


Louis L. Hopkins Resigns 


The resignation of Louis L. Hopkins as man- 
ager for the Union Central Life of Cincinnati 
in New York city has been tendered to that 
company. Mr. Hopkins is at the present time 
in poor health and feels that he cannot de- 
vote the proper amount of attention to the du- 
ties of this important agency. He came to New 
York from Boston a few years ago and has 
given the company a considerable volume of 
business. 

No successor has yet been appointed to suc- 
ceed him, but the company doubtless knows 
where to find a man who has already proved his 
worth as a personal producer, as an organizer, 
and who is popular in the fraternity. 


The Income Tax Bill 


tepresentatives of life insurance companies 
made impressive arguments last Monday before 
the Senate finance committee against the provi- 
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sions of the income tax section of the Under- 
wood tariff bill, which are opposed by the in- 
surance interests. Particular stress was laid on 
the unfairness of the measure. Among the 
speakers was Darwin P. Kingsley, president of 
the New York Life of New York, who made 
many strong points against the measure. 


Negotiating Reinsurance Deal 


OKLAHOMA CITY, May 24.—Negotiations are 
under way looking to the reinsurance of the 
Home Life of Oklahoma City by the American 
National Life of Galveston, Texas. 


Life Notes 


~The Bank Savings National Life of Topeka, Kan., 
will issue new policy forms beginning July 1 next. 

—The executive committee of the National Conven- 
tion of Insurance Commissioners will meet at Rich- 
mond, Va., June 11 and 12. 


—The Empire Life of Augusta, Ga., has completed 
details for the erection of a fifteen-story office build- 
ing in that city. Work will begin about October 1. 

-The Great Southern Life of Houston, Tex., made 
a record for business in April. During that month 
679 applications were received for $1,800,125 of insur- 
ance, 

~The Memphis Life Underwriters Association has 
elected officers as follows: R. Henry Lake, presi- 
dent; J. E. Lippitt, vice-president, and Charles A. 
Weathers, secretary. 

—C, C, Bawker, formerly with the American Cen- 
tral of Indianapolis, has been appointed director ot 
agents for the Reliable Life of Indianapolis, with 
headquarters at the home office. 

—The Manhattan Life of New York expects to 
reach the amount assigned in new business during 
this month if the few remaining days continue as pro- 
ductive as the first part of May. 


—The ‘Nederlandsche Almanak van Levensverze- 
kering”’ for 1918 has been published at Amsterdam by 
W. Gosler. It presents statistics of the life insurance 
companies operating in Holland, with much other 
information, 

—The Western Reserve Life of Muncie, Ind., had 
an encouraging year during 1912. As of December its 
gross assets were $215,905, and surplus to policy- 
holders $116,745. The company now has $1,357,466 of 
insurance in force. 


—Dr. James W. Glover, professor of mathematics 
and insurance in the University of Michigan, will de- 
liver a course of lectures in the summer session of the 
University of Oregon on the applications of mathe- 
matics to finance, insurance, and statistics. 


—The Puget Sound Life Underwriters Association 
of Seattle has elected officers as follows: I. A. Na- 
deau, president; W. D. Mead, first vice-president; 
Rk. C. Stuart, second vice-president; R. C. Stuart, sec- 
retary, and Charles C. Thompson, treasurer. 


—F. A. Draper of Chicago has been elected second 
vice-president and actuary of the Conservation Life of 
South Bend, Ind. He has been a consulting actuary 
for some time past and will continue for the present 
in that capacity for the Scandia Life of Chicago. 

~The New England Mutual Life of Boston, which 
was recently licensed in Iowa and Kansas, has ap- 
pointed Clarence N. Anderson general agent for 
Iowa, with headquarters at Des Moines, and Charles 
S. Locknane, for Kansas, with headquarters at 
‘Topeka. 


—At St. Louis the head of a leading manufacturing 
concern will voluntarily retire therefrom on January 
1 next, and is open to receive a proposition from 
some large corporation desiring representation there. 
If interested, address the advertiser in another 
column of this issue. 

—Donald F. Campbell of Chicago has been ap- 
pointed consulting actuary of the Wisconsin National 
Life of Oshkosh to fill the vacancy caused by the 
resignation of J. L. Neddersen. C. R. Boardman has 
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been elected secretary to fill the corresponding pogj. 
tion, which was heretofore held by Mr. Neddersen, 


—The Indicator Chart for 1913, giving statistics of 
American and Canadian legal reserve life insurance 
companies in the United States, has been published by 
the Indicator Publishing Company. It presents com. 
parative figures for five years of the principal items 
from the successive statements of the respective com. 
panies, in convenient form. 


—Jackson Maloney, manager of the contract de. 
partment of the Philadelphia Life of Philadelphia, has 
been appointed manager of agencies of that com. 
pany. Mr. Perry has been made State agent for New 
Jersey, with headquarters at Trenton, and Mr. Clow. 
ney has been appointed to a similar position in 
Illinois, with headquarters at Chicago. 


—J. H. Brock, managing director of the Great West 
Life Assurance of Winnipeg, sailed from Liverpool 
last Thursday for New York and is due to arrive 
to-day. He has been in Europe for several months, 
The company has recently started issuing annual 
dividend policies in Canada. They have been issued 
by the Great West Life in North Dakota for several 
years. 


—The New York Life of New York during April 
paid living policyholders and beneficiaries in death 
claims, cash values, dividends and annuities, $6,321,- 
726. Of this amount $3,826,556 was paid to 5795 living 
policyholders; $2,495,169 to the beneficiaries of 159 
people who died, thus the living received in a single 
month $1,331,887 more than the beneficiaries of the 
dead. 


—The Chiyjoda Mutual Life of Tokyo, Japan, in its 
ninth annual statement, reports new _ business for 
1912 of 9300 policies for $6,304,650, producing a pre- 
mium income of $185,158. Its total insurance in force 
is now $26,166,777, the gain for last year being $4,802, 
317. The company possesses assets of $4,007,082 and 
a surplus’ of $301,785, including a subscribed capital 
of $144,000. I. Kadono is the president of this flour- 
ishing institution. 


—Dr. James W. Glover, professor of mathematics 
and insurance at the University of Michigan, informs 
Tue Spectator that there has been a good demand 
for the graduates of this year in financial, actuarial 
and statistical mathematics. A number of the grad- 
uates already have secured positions and others have 
good offers under consideration, J. Royden Morri- 
son has been appointed actuary of the First National 
Life and Accident Insurance Company of Pierre, 
South Dakota; Wendell P. Coler, actuary of the 
National Union of Toledo, Ohio, one of the large 
fraternal orders of this country, and L, J. Arnold, 
actuary of the Peoples Life Insurance Company of 
Chicago. Recent developments in the applications of 
mathematics to biology have created a new demand 
for graduates in statistical mathematics, and in this 
connection John R. Miner has been appointed assist- 
ant to Dr. Raymond Pearl at the agricultural exper! 
ment station, Orono, Maine. He will assist Dr. Pearl 
in the applications of mathematics to biological re 
search work. These students will enter upon their 
duties either at the end of this semester or of the 
summer session. 


INDUSTRIAL 


Colonial’s Base Ball News 

In The Colonial News, published in the inter- 
ests of the field staff of the Colonial Life, a? 
interesting section of the paper is that devoted 
to the “baseball” season. The field activities 
are scored after the manner of baseball contests. 
“Games” are scheduled for certain dates ae? 
tween districts, and the standing of each “team 
is shown, with the percentage. The score is 
figured on the basis of industrial increase. All 
reference to the “games” is in language that is 
strictly typical of the diamond. 

Needless to say, the various teams of the 
three sections, aptly named the National, Amer- 
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ican and International Leagues, are striving 
earnestly for the pennant. 


Industrial Notes 
—The Commonwealth Life of Louisville announces 
the promotion of Agent J. T. Epperson to an assist- 
ancy at Birmingham. 


—Application for a license to operate in Tennessee 
has been made by the Life Insurance Company of 
Virginia. It is the company’s intention to work that 
field immediately. 


—Marcus W. Pander, superintendent of the Metro- 
politan Life at Butte, Mont., secured his year’s allot- 
ment in industrial on April 19. The following week 
he went over the line as well in the ordinary. 


—The Colonial Life of Jersey City, N. J., announces 
the following assistancy changes: L. L. Gardner is 
transferred from Harrisburg to Norristown; W. E. 
Kerstetters is made assistant at Harrisburg, and John 
W. Wilkinson, at North Hudson. 


—The industrial department of the Prudential of 
Newark is making a strenuous campaign this month 
along the lines of revivals. The agents are being 
urged to do some telling work in that direction. 
“Push Strong for Revivals’ is the watchword all 
along the line. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Committees Organize.—The fire patrol 
committee of the New York Board of Fire 
Underwriters has been organized with the 
same chairman as last year. The finance com- 
mittee was likewise organized, and J. A. Kelsey 
was made representative on the committee on 
patents. 


New York Board Meeting.—Cecil F. Shall- 
cross, United States manager of the Royal of 
Liverpool, presided at the meeting of the New 
York Board of Fire Underwriters, held last 
week at the Board’s rooms, in the absence of 
Harold Herrick, the president-elect, who is 
at present on the Pacific Coast. Mr. Shall- 
cross is the new vice-president. A glowing 
tribute was paid by him to Henry W. Eaton, 
United States manager of the Liverpool and 
London and Globe of Liverpool, the retiring 
president, for the invaluable service rendered 
during his term of office, and a vote of thanks 
from the members was extended. Mr. Eaton 
made a brief response, in which he expressed 
his deep appreciation for the kind words. The 
Board adopted a resolution providing that no 
committee should be permitted to employ a 
discharged official or employee of another 
committee without a recommendation from 
such committee. 

Takes Away Another Company.—The re- 
insurance of the Teutonia of New Orleans by 
the Hartford takes away one more company 
from the agency forces in this city. The Teu- 
tonia has an honorable record for regularity 
and loyalty to the pledges, but in its home the 
retirement of the company is a distinct loss. 

Inspecting United States Methods.—Kingo 
Hara, manager of the Meiji Fire Insurance 
Company of Tokio, Japan, who is making a 
tour of the world, is in the United States, and 
this week or next will reach New York. He 
is gathering information on fire prevention and 
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fire protection methods, which he will present 
to his government. He will inspect the fire 
alarm system, the fire patrol and make other 
observations. While in Chicago on his east- 
ward journey across this country, he visited 
the laboratories of the National Board of Fire 
Underwriters. Before leaving for Europe he 
will visit Toronto and Montreal. 


Experience Disturbing.—The experience of 
the companies insuring automobiles in losses 
is disheartening in the light of the increased 
competition which has forced down the rates. 
At present the rates are sagging, and the fear 
of the companies is that they will further de- 
cline. Yet the business is steadily increasing 
in volume, and several companies which have 
been a long time in the race inform us that 
their receipts have increased. 


Standing Committte of Local Board.— 
We notice that the standing committees of the 
local Board have been re-elected without 
change. One of the singular things about the 
election ten days ago was that the new presi- 
dent was absent in California, and five mem- 
bers of the elected committees were abroad, 
and one chairman was on a vacation in South 
America. The Board preserves its old method 
of re-electing efficient committees and officials, 
and reverses the rule of the Exchange which 
follows the practice of rotation in office. Yet 
both bodies are successfully managed in their 
differing principles. 


Insurance Society Elects Officers.—The 
Insurance Society of New York, at the annual 
meeting held on Tuesday last, elected officers 
as follows: 

President, Frederic C. Buswell, vice-presi- 
dent of the Home of New York; vice-presi- 
dents, R. Emory Warfield, president of the 
Hanover of New York; James Marshall, of 
Willard S. Brown & Co.; Edwin W. DeLeon, 
president of the Casualty Company of America 
of New York, and Wallace Reid; secretary- 
treasurer, Edward R. Hardy of the Fire In- 
surance Exchange; executive committee (two 
years), Frederick J. Walters; three years, 
George W. Hayes, Bertram E. Gendar and 
Alfred M. Best. 

Resolutions were adopted expressing the 
appreciation of the society of the valuable 
services rendered by Albert R. Horsford, the 
retiring president, during his term of office. 


BOSTON AND VICINITY 


Applies for Massachusetts License.—The 
Automobile Insurance Company of Hartford 
has applied for admission to Massachusetts to 
write marine, inclusive of automobile insur- 
The company has a capital of $300,000 
No agent has 


ance, 
and a net surplus of $298,615. 
yet been named. 

Elected to Succeed Mr. Cowles.—At the 
regular quarterly meeting of the directors of 
the Underwriters Bureau of New England last 
week, George Neiley, of the firm of Field & 
Cowles, was elected to succeed the late Ed- 
mund B. Cowles as treasurer. 

New Bill.—The opposition of the depart- 
ment store merchants of Boston proved too 
much for Insurance Commissioner Hardison 
and the insurance interests of the State in 
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getting a bill passed to regulate inter-insurers 
and reciprocal underwriters. Accordingly, it 
was referred to the “next General Court.” 


Will Enter Massachusetts.—The Union 
Insurance Company of Bangor, Me., has de- 
cided to enter Massachusetts. It is one of the 
oldest companies in marine business and 
William Wallace will represent it. 


Leave for Europe.—Walter B. Henderson 
of John C. Paige & Co., and Robert J. Dunkle 
of OBrion, Russell & Co., sailed Tuesday on 
the “Laconia” from Boston for a two months’ 
vacation abroad. 


Appointed Agents.—W. E. Davenport & 
Son have been appointed agents for the Stand- 
ard Fire of Trenton, which was recently ad- 
mitted to this State. 


CHICAGO AND THE WEST 
Inspection of Quincy.—The [Illinois Fire 
Prevention Association recently inspected 502 
buildings at Quincy, Ill., and found only 121 
defects. The city, the report says, is badly in 
need of an electrician. 


For Exhibition Purposes.—The upper floors 
of the Insurance Exchange building being 
filled with insurance offices, the management 
of the building have decided to lease the entire 
second floor to Adolph Friedman, who will 
occupy it permanently for exhibiting building 
materials. Mr. Friedman was for many years 
with D. H. Burnham & Co., architects. 


National Convention of Fire Waste 

A movement has been started to hold a Na- 
tional convention on fire waste October 13 to 
18, inclusive, at Philadelphia, and delegates are 
expected from every section of the United 
States. The idea was launched at that city re- 
cently following an address by Franklin H. 
Wentworth of the Nationa: Fire Protection As- 
sociation on the subject of fire waste. Mayor 
Blat:kenburg has instructed Powell Evans, chair- 
man of the Fire Prevention Commission of that 
city to take immediate steps toward arranging 
the convention. Invitations have been extended 
to officials of the National Government inter- 
ested in economic problems, State and municipal 
officers, representatives of fire prevention and 
protection forces, insurance men, the various 
trade, civic, labor and business associations, as 
well as the British Fire Prevention Committee. 
An elaborate programme has been arranged; and 
while the list of speakers has not been com- 
pleted, sorme of the most prominent men in- 
terested in the subject in the United States will 
deliver addresses. The Philadelphia Fire Pre- 
vention Commission, which has charge of the 
convention, is composed of the following: 
Powell Evans, chairman; Walter F. Ballinger, 
D. Knickerbacker Boyd, William C. Haddock, 
Robert S. Perry, Charles A. Hexamer, James 
Collins Jones, R. H. Newbern and Jesse D. 
Burks. 


South-Eastern Underwriters Meet 


The members of the South-Eastern Under- 
writers Association were gathering at Atlantic 
City early this week to attend the annual ses- 
sions scheduled for Tuesday and Wednesday, 
May 27 and 28, 
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ANNUAL MEETING LARGE- 
LY ATTENDED 





National Board of Fire Underwriters 
in Forty-Seventh Assemblage 





W. N. KREMER IS THE NEW PRESIDENT 





Heavy Loss Ratio, Small Margin of Profit and 
Excessive Legislation Considered at Length 


The forty-seventh annual meeting of the Na- 
tional Board of Fire Underwriters, held Thurs- 
day last at the Waldorf-Astoria at New York, 
was one of the largest in its history, there be- 
ing in attendance 115 presidents, managers, 
other officials, including representatives from 
all sections of the country. The meeting was 
devoted strictly to routine business and the 
absence of an address other than that of the 
president was noticeable. A short adjournment 
was taken for luncheon, which was served at 
the hotel, and, following this, which was also 
ended without remarks, the meeting was rapidly 
brought to a close. 

An unusual feature of the meeting was that 
six former vice-presidents of the National 
Board were in attendance, and they were ap- 
pointed by President George W. Babb to serve 
as the nominating committee for selecting the 
list of officers to serve for the coming fiscal 
year. The former presidents were: William B. 
Clark, president of the Attna of Hartford, who 
was the senior ex-president; E. C. Irvin, presi- 
dent of the Fire Association of Philadelphia; 
J. Montgomery Hare, joint manager of the Nor- 
wich Union of Norwich, Eng.; A. W. Damon, 
president of the Springfield Fire and Marine of 
Springfield, Mass.; Robert B. Beath, president 
of the United Firemans of Philadelphia, and 
George W. Burchell, vice-president of the Queen 
of New York. 

Among the important subjects considered 
were the excessively high loss record of the 
United States, which was discussed at length 
in the annual address of President Babb, and 
from which liberal excerpts were printed in last 
week’s issue of THE SPECTATOR. He also dwelt 
at length on the enormous amount of legislation 
for the regulation of fire insurance companies 
in the various States. This was also entered 
into at length in the report of the committee 
on laws, of which F. C. Buswell, vice-president 
of the Home of New York, is chairman. 

The meeting was called to order promptly at 
11 o’clock by President Babb, and following the 
roll call several communications were read from 
absent members, and then the president’s 
aJdress was read. Former President Clark of 
the association acted as chairman during the 
reading. The report of C. J. Holman, the 
treasurer, showed that the total expenditures 
during the past fiscal year amounted to $211,- 
452, and that the total balance on hand 
amounted to $11,444. The Northwestern Na- 
tional of Milwaukee and the Frankona Rein- 
surance of Frankfort, Germary, were then ad- 
mitted to membership. The Rossia of St. 
Petersburg was elected a member later in the 
meeting. 


RECOMMENDATIONS ADUPTED 


The recommendations made by the executive 
committee, of which B. G, Richards was chair- 
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man, were unanimously adopted. The date for 
the annual meeting was changed from the Ssec- 
ond Thursday in May until the fourth Thurs- 
day. Other changes made were that the vice- 
president of the board shall be ex-officio mem- 
ber of the executive committee and of all stand- 
ing committees, as well as the president and 
the secretary and treasurer also ex-officio mem- 
bers of the executive committee. The commit- 
tee report concludes, in part, as follows: 


The service which the National Board is rendering 
to its members and to the public is one so broad and 
far-reaching that it cannot Be fully appreciated, or at 
least fully measured, even by those most actively en- 
gaged in its many-sided work. 

To what bounds its varied efforts may finally reach 
we may only surmise, but the board gives promise 
of a magnificent future. Organized originally to op- 
pose oppressive legislation, its practical work and 
purpose became almost whoily utilitarian through its 
practical control of rates and rate-making organiza- 
tions. Scarcely twelve years had passed after its or- 
ganization in 1866 before its rate control had waned 
and soon ceased. Then followed years of quiet and 
almost innocuous desuetude. Always an honorable 
and dignified body, yet it occupied for many years 
but a small place in the activities of the business of 
fire insurance. Then came the period of educational 
awakening. The importance to fire insurance inter- 
ests of having some body which should determine 
standards of excellence in device and method relat- 
ing to fire extinction and fire prevention became 
evident. 

One department after another has been added, and 
during the past year the original hope of the organ- 
izers of the National Board, as it appears in the call 
issued to the companies October 21, 1865, was realized 
by the enlargement of the scope of the work of the 
committee on laws, and legislative and legal matters 
have been dealt with in a broad and thorough man- 
net, welding the influence of its many members into 
a single and powerful force for good, discouraging 
to bad legislation, but to healthy and wise legislation 
a cordial support, such as the fire insurance companies 
have never before as a single body been in a position 
to offer. 

Can there be any limit to this National Board in 
its progressive work of propagating sound principles 
and a broader education in fire underwriting sciencef 


AFTERNOON SESSION 


The greater part of the afternoon session was 
taken up with the hearing of committee reports, 
as follows: 


Finance, Harold Herrick, chairman; laws; F. 
C. Buswell, chairman; incendiarism and arson, 
J. J. Guile, chairman; statistics and origin of 
fires, Clarence E. Porter, chairman; fire preven- 
tion, Geo. W. Hoyt, chairman; lighting, heating 
and patents, C. F. Shallcross, chairman; con- 
struction of buildings, Charles G. Smith, chair- 
man; adjustments, Frank Lock, chairman; 
clauses and forms, Joseph McCord, chairman; 
membership, Alfred E. Duncan, chairman. 

The committee on membership reported that 
the total numbered 122. 

W. N. Kremer, president of the German- 
American of New York, who was vice-president 
of the association, was elected president to suc- 
ceed Mr. Babb. E. G. Richards, United States 
manager of the North British and Mercantile of 
London, was elected vice-president to succeed 
Mr. Kremer. C. J. Halman, assistant manager 
of the Commercial Union of London, was re- 
elected treasurer, and E. J. Haynes, president 
of the Newark Fire of Newark, was elected 
secretary to succeed E. W. West, secretary of 
the Glens Falls of Glens Falls, N. Y., who de- 
clined the nomination. Five new members of 
the executive committee were elected to fill 
vacancies caused by the retirement of Mr. 
Richards, E. Winchester, E. J. Jenison, E. L. 
Ellison and Charles R. Peck. The new members 
are: R. M. Bissell, vice-president and man- 
ager of the Hartford Fire of Hartford; William 
H. Stevens, president of the Agricultural Fire 
of Watertown, N. Y.; J. B. Morton, of the Fire 
Association of Philadelphia; J. Lynn Truscott, 
vice-president of the Camden Fire of Camden, 
N. J., and Charles L. Case, United States man- 
ager of the London Assurance of London, who 
was appointed chairman. 
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TRIBUTE TO MR. BABB 


Glowing tributes were paid Mr. Babb for his 
efficient service as president of the board by 
Frank Lock, United States manager of the At- 
las of London and Mr. Case. The untiring de- 
votion shown by the retiring president to the 
board was the source of a great part of their 
praise, and incidents were cited by Mr. Lock 
of the attention which Mr. Babb had given to 
matters while he was a member of committees 
as well as president. Mr. Babb feelingly 
acknowledged his appreciation for these re- 
marks and concluded by saying: 

“Gentlemen, the National Board of Fire 
Underwriters has been worthy of any devotion 
I have been able to give it.” 


MEMBERS PRESENT 
The companies which answered to the roll call 
are: 


Aachen and Munich Fire, Germany; Aétna, Hart- 
ford; Albany, Albany; Atlas Assurance, London; 
Caledonian, Scotland; Commerce, Albany; Commer- 
cial Union, London; Commercial Union, New York; 
Commonwealth, New York; Dutchess Fire, Pough- 
keepsie, N. Y.; Equitable Fire and Marine, Provi- 
dence, R. I.; ire Association, Philadelphia; 
Franklin Fire, Philadelphia; German Alliance, New 
York; German-American, New York; Germania Fire, 
New York; Glens Falls, Glens Falls; _Hamburg- 
Bremen Fire, Germany; Hanover Fire, New York; 
Hartford Fire, Hartford; Home, New York; Insur- 
ance Co. of North America, Philadelphia; Insurance 
Company, State of Pennsylvania, Philadelphia; Lon- 
don and Lancashire Fire, Liverpool; London Assur- 
ance Corporation, London; Massachusetts F. and M., 
Boston; Nationale, Paris; Newark Fire, Newark, N, 
.; New Hampshire Fire, Manchester; Niagara Fire, 

ew York; Nord-Deutsche, Hamburg; Northern 
Assurance, London; North British and Mercantile, 
London and Edinburgh; North British and Mercan- 
tile, New York; Norwich Union Fire Insurance So- 
ciety, England; Orient, Hartford; Palatine, London; 
Pelican ssurance, ew York; Peoples National 
Fire, Philadelphia; Petersburg Savings and Insur- 
ance Company, Petersburg; Phenix Fire, Paris; 
Pheenix, artford; Phoenix Assurance, London; 
pinees, New York; Reliance ‘Philadelphia; Rhode 
sland, Providence; Royal, Liverpool; Royal _Ex- 
change Assurance, London; Svea Fire and Life, 
Sweden; Teutonia, New Orleans, La.; Teutonia Fire, 
Pittsburg; Union Fire, Paris; United Firemens, 
Philadelphia. 





Admission of Mutuals Discussed 


At the meeting of the committee on laws of 
the National Convention of Insurance Commis- 
sioners, held last week at the Hotel La Salle at 
Chicago, a delegation composed of representa- 
tives of mutual fire insurance companies was 
present to discuss the question of the admis- 
sion of these companies into the various States. 
The matter was discussed at length, and it was 
finally agreed to send a special committee of 
the mutual men to the annual convention of the 
Commissioners to be held in July. The subject 
will then be given further consideration. The 
mutual men present were Lincoln R. Welch of 
the Pittsburg Mutual of Pittsburg; F. J. Martin 
of the Northwestern Mutual Fire of Seattle, 
Wash.; C. A. McCotter, secretary of the Grain 
Dealers National Mutual of Indianapolis. The 
Commissioners present were: J. A. O. Preus of 
Minnesota, Deputy Sam W. McCulloch of Pent- 
sylvania, and C. A. Palmer of Michigan. 





Connecticut Fire Report 


Complete bound copies of the forty-eighth 
annual report of the Insurance Commissioner of 
Connecticut, 1913, relating to the business of 
1912 of the fire and marine companies were 1s 
sued last week. Below will be found interesting 
figures abstracted from the report: 

There were 167 fire companies conducting 
business in Connecticut last year. Their capital 
and the statutory deposits of foreign companies 
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aggregated $79,475,075; their assets footed up to 
$575,406,106, and their surplus funds amounted 
to $184,642,996. The risks in force reached the 
total of $47,116,095,430. Dividend payments (in- 
cluding net remittances of $5,232,444 by foreign 
companies) amounted to $18,567,180, and the in- 
crease in surplus during the year was $11,927,- 
663. The comparison of earnings shown below 
for the last four years will be found instructive. 


UNDERWRITING AND INVESTMENT 


EXHIBIT. 

1909 1910 
Premiums earned......... $233,537,509 $245,687,107 
Losses incurred.......... 120,112,907 130,028,468 
Per cent of losses to prems. 51.43% 52.92% 
Underwriting gainsinsurplus 18,818,163 15,542,533 
Interest and rents earned... 18,546,855 20,254,984 
Invest ment gains in surplus 23,497,226 11,208,740 
Total gains in surplus..... 24,498,209 9,320,528 

1911 1912 
Premiums earned......... $260,317,763 $273,582,775 
Losses incurred.......... 147,377,741 152,581,642 
Per cent of losses to prems. 56.61% 55.77% 
Underwriting gains in surplus 5,976,374 9,789,180 
Interest and rents earned. . 2,058,270 23,081,612 


20,875,850 17,908,724 
11,277,824 9,967,450 


Investment gains in surplus 
Total gains in surplus..... 


Cleveland National Fire of Cleveland 


The Cleveland National Fire of Cleveland, 
which will have a capital of $1,000,000, was for- 
mally organized at the first meeting of the 
stockholders held in that city last week, with 
more than two-thirds of the entire outstanding 
capital of the company represented. The capital 
stock is being subscribed as rapidly as has 
been expected, and the large stockholders are 
quoted as saying that as money was needed it 
would be forthcoming from them. A proposition 
submitted by representatives of a large insur- 
ance interest, to take over the entire capital 
stock of the new company, was unanimously 
turned down. The company expects to obtain 
a license before next February and will begin 
active business at that time. Officers to serve 
until the first annual meeting to be held in 
February are as follows: Hyman D. Davis, 
president; O. T. Brown, secretary, and John A. 
Bommhardt, treasurer. The directors elected 
are: Hyman D. Davis; C. E. Ward, New Lon- 
don; Judge Charles A. Bowersox, Bryan; John 
A. Bownhardt, Cleveland, and E. H. Turner, 
Youngstown. The company will have a directo- 
rate of twenty-one members. 


Automatic Sprinklers and Hotel Fires 


The question of fires in hotels in the United 
States is receiving a great deal of attention just 
how, and many publications are taking up this 
hazard not only with respect to loss of the build- 
Ing but to the lives endangered nightly. The 
average fire occurrence in hotels during 1912 
Was one to every thirty-three hours, and during 
1918 so far the hotel fire rate has been one 
every thirty hours. Insurance Engineering, of 
recent issue, devoted much space to this class 
of fires. It stated that eighty-five per cent of 
the fires occur between six o’clock P. M. and 
six A. M.; almost fifty per cent between mid- 
Night and three A. M.; twenty-five per cent be- 
tween three A. M. and six A. M., and fifteen 
per cent between 9 P. M. and midnight. Hotel 
fires, it says, were more frequent in 1912 than 
any of the preceding five years, and so far the 
iNcrease for 1913 has kept up. The statement 
is also made that for a period of five years the 
Property loss is estimated at more than $25,000,- 
0, with heavy loss of life. These fires have 
Seurred mostly in buildings of the older type 
that have not been equipped with automatic 
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sprinklers or up-to-date electric wiring. An in- 
stance of the great reduction on the insurance 
rates on hotels is shown in a letter from the 
Hotel Monroe of Monroe, La., which has been 
equipped with automatic sprinklers. It says 
that the rate has been cut from $4.85 per $100 
to 60 cents per $100. The ‘‘Automatic” Sprin- 
kler Company of America, which installed the 
sprinklers, is in receipt of a letter from this 
hotel, giving the details of how a fire from an 
exploding lamp was extinguished, with a loss 
of only $50, and of the short time in which the 
sprinkler system after extinguishing the blaze 
was in Working order again. 


** Classification—Discrimination” 


E. G. Richards, U. S. manager of the North 
British and Mercantile Insurance Company of 
London, and president of the Commonwealth In- 
surance Company of New York, has had printed 
for private distribution, in the form of a hand- 
some book, the address delivered in February last 
before the Insurance Society of New York upon 
“Classification—Discrimination.”” The subject 
was divided as follows: “Classification: Its 
Use and Limitations; Discrimination: State vs. 
State by (a) State Rate-Making or State 
Supervisory Laws, (b) Anti-Coinsurance Laws, 
(c) Taxation: Burdensome and Unjust.” Mr. 
Richards treated his subject quite exhaustively 
and illustrated it by means of lantern slides. 
A map was presented which showed by States 
the existence of various laws and the rates of 
taxation, etc. He also presented some tabula- 
tions showing ten years’ results along various 
lines, including the cost of taxation’ (taxes to 
net income) in various States. Other interest- 
ing tabulations were those showing the ten-year 
experiences upon various general classes of 
risks and indicating the difficulties besetting 
the path of the rate-maker. Mr. Richards’ 
address was interesting and instructive, and 
evidenced a great deal of research. 


Will Write Marine Business 


The Nord-Deutsche of Hamburg has been 
licensed by the New York Insurance Depart- 
ment to transact ocean and inland marine busi- 
ness in addition to the lines already being writ- 
ten, and F. Herrmann & Co. of New York have 
been made managers for the marine depart- 
ment. An additional deposit of $200,000 has 
been made with the Insurance Department, and 
$100,000 with the Farmers Loan and Trust Com- 
pany. The company has assets in the United 
States amounting to $1,250,000, and was ad- 
mitted to this country in August, 1911. 


Department Takes a Hand 

The attention of the Post Office authorities and 
the Governor of Delaware has been called by 
the New York Insurance Department to the use 
of the mails by certain brokers who, it is 
claimed, have been placing insurance with 
mutual companies of Delaware to which the 
New York Department takes exception. An ex- 
haustive investigation has been made by the 
New York Insurance Department into the mat- 
ter, and the Department is making vigorous ef- 
forts to put a stop to business of this character. 


—The Southern States Fire of Birmingham, Ala., is 
negotiating for the purchase of a lot on which to 
erect a home-office building to cost about $75,000. 
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AGAIN ASK COMPANIES TO 
RETURN 





Efforts Made to Restore Missouri to 
its Normal Condition 





PROMISE ANTI-TRUST LAW IMMUNITY 





Also Assure that Commission Will Be Appointed 
to Prepare Satisfactory Law 


An appeal has been made to the fire insurance 
companies, which withdrew this month from 
Missouri because of the provisions of the Orr 
anti-trust law, by Paul Jones, chairman of the 
joint committee of the commercial organizations 
in St. Louis, asking them to resume business in 
that State on the assurance of the State officials 
that the law will not be drastically enforced 
against them. He also promises that a State 
Commission shall be appointed to revise and 
codify insurance laws to be submitted to the 
next session of the legislature. The Missouri 
Bankers Association has adopted resolutions 
calling upon Governor Major to call a special 
session of the legislature in order that there 
might be an enactment of a law which will re- 
sult in the companies returning to the State. 
Every effort possible is being made by various 
organizations to bring about a settlement of the 
situation, but as matters now stand the affairs 
in that State are as strained as at any time 
since the companies decided to suspend opera- 
tion there. 


Teutonia of New Orleans Reinsures 


The Teutonia Insurance Company of New Or- 
leans has reinsured its entire outstanding busi- 
ness in the Hartford Fire of Hartford. The 
former company was organized in 1871, and as 
of December 31 last had fire risks in force of 
$91,181,769, the premiums thereon amounting to 
$1,200,126. 

It operates in thirty-one States. Albert P. 
Noil is president and Frank Langbehn is secre- 
tary. 


Exposure Charges 


THE SPECTATOR of March 20 has an interest- 
ing editorial on exposure charges, which says: 

“If fireproof buildings are to be penalized by 
exposure across the street, then there is no 
stability or certainty about a rate. We there- 
fore have called attention to the subject in the 
hopes that our friends, the underwriters, will 
see the importance of stifling the dissatisfac- 
tion which is bound to arise in every case where 
the exposure charge brings about such a 
grievous disappointment (largely increased rate. 
—Ed.), or propertyowners may be forced to 
carry the complaints to the Insurance Depart- 
ment or legislature for relief.’’ 

Underwriters fully appreciate the situation of 
the propertyowner whose non-hazardous low- 
rated property is threatened by extra-hazardous 
high-rated property, and if the Insurance De- 
partment or the legislature can remove the 
extra-hazardous exposure the underwriter will 
be only too glad to write the risk at the unex- 
posed basis rate. 

If, however, the extra-hazardous exposure 
cannot be removed and the law would not per- 
mit an exposure charge therefor, the prudent 
underwriter would take his limit in that local- 
ity on the properly rated ‘“‘extra-hazardous, ex- 
posure property,” instead of on the under-rated 
“exposed,”’ property. 

Or why should not the owner of the exposed 
low basis rated property have the option of 
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making a conditional contract on the basis of 
his individual property rate which would pro- 
vide that he shall be indemnified only for loss 
caused by fires originating in his property? 

This contract would save the insured from 
paying the exposure rate and save the under- 
writer from paying the exposure-caused loss, 
and would give the insured an opportunity to 
prove his confidence in his opinion on the ex- 
posure hazard. 

Experience teaches us that as the people 
make the hazard the underwriter must make the 
rate; that he must charge for the hazards that 
he knows and for the hazards that he doesn’t 
know, and for the hazards that the insured will 
assure him don’t and cannot exist; to be ready 
and able to pay losses that should not but do 
occur. But if he allows the insured to make the 
hazard and also make the rate, there will be but 
little coin left for the insured when his un- 
looked-for loss does occur. 

Rates can be reduced by eliminating bad ex- 
posures and improving the risk, but we question 
the ability of the Insurance Department or of 
the legislature to make basis rate premiums pay 
exposure losses.—Firemans Fund Record. 


British Fire Insurance Business 
[From Our Own Corresronpvent.] 


LONDON, May 1.—Arising out of the largely 
extended scope of the Assurance Companies Act, 
1909, as compared with the requirements pre- 
viously to be complied with, it has been found 
necessary to divide The Board of Trade Blue 
Book Relating to Assurance Companies into two 
sections. Part A has reference to life and an- 
nuity business, while Part B is concerned with 
companies transacting fire, personal accident, 
employers’ liability, and (or) bond investment 
business. 

Part B this year makes its appearance before 
Part A, and being the second volume of the new 
series its comprehensive summaries may now 
be compared with those of a preceding year. 

The fire insurance summary contains the 
names of 141 companies, as compared with 139 
in the previous issue. The figures cover the 
statements deposited during the year 1912, and 


consequently may be assumed to be largely . 


those of the year 1911. The premiums are 
shown at £27,985,908, and indicate an increase 
of £811,708; while interest receipts come out at 
£669,589, or £42,022 more than for the previous 
period. In addition there is a heading for mis- 
cellaneous items (being chiefly transfers from 
profit and loss) amounting to £545,408. 

On the other side losses paid and outstanding 
took £15,299,423, and show an increase of 
£2,390,608. Commission required £4,557,396 and 
expenses of management £5,745,094; the amounts 
in both cases being higher than in the period 
preceding, the increases being £187,224 and 
£230,534, respectively. 

The reserves for unearned premiums are given 
at £11,370,293, marking a rise of £248,231, while 
the additional reserves at £13,877,428 represent 
a gain of £506,625. The ‘‘miscellaneous” column 
(consisting chiefly of transfers to profit and 
loss) totals £2,843,729. 

The ratio of losses, paid and outstanding, to 
premiums thus works out at 54.7 per cent, and 
that of commission and expenses, taken to- 
gether, at 36.8 per cent. The corresponding 
figures last time were 48.2 per cent for claims, 
and 36.6 per cent for expenses including com- 
mission. A rise in the loss ratio was fore- 
shadowed in my notes last year, when the ex- 
ceptionally nature of the results then dealt with 
was commented on; and the increase, although 
small, in the expense ratio is not without sig- 
nificance. 


—Governor McGovern of Wisconsin has signed 
Senator Bosshard’s bill providing that no town mutual 
insurance company shall carry more than $5000 on any 
single risk, and that this amount cannot be carried 
until the directors of the company have formally ap- 
proved it. 


~The Northern Insurance Company of New York 
has appointed McClure Kelly manager of the Pacific 
Coast department with the exception of Washington, 
where G. B. Lamping & Co. of Seattle are general 
agents. The Northern is well and conservatively 
managed and has the respect and confidence of the 
insurance fraternity. 
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ATTENTION CALLED TO 
NEW YORK LAW 


New York Insurance Department No- 
tifies Fire Companies 





BECOMES EFFECTIVE JUNE 30 





Section 181 of Insurance Law, Which -Amends 
Section 121, Clearly Defined 


Superintendent William T. Emmet of the 
New York Insurance Department has sent the 
following letter to all fire insurance companies 
operating in that State, relative to chapter 181 
of the insurance law, which goes into effect 
June 30: 


Your attention is hereby called to chapter 181 of the 
laws of 1913, which was signed by the Governor on 
ge 1913, and will become effective on June 
30, 3. 

Such chapter amends section 121 of the insurance 
law by eliminating the time limit for the filing of 
riders with the Superintendent of Insurance, and adds 
a new section entitled “Section 121-a Appointment of 
Umpire by Court,” which provides for the appoint- 
ment of an umpire by the court to act in the ascer- 
tainment of the amount of loss or damage to property 
in this State described in any policy of fire insurance 
and covered thereby, when the two appraisers chosen 
respectively by the company and the assured have 
failed, or neglected, for a space of ten days to select 
an umpire. Such section further provides that after 
June 30, 1918, ‘‘no policy of fire insurance shall be 
* * * issued on property located in this State, un- 
less the * * * provisions of this section shall be 
printed on, or attached thereto, under the following 
title: ‘Provisions required by law to be stated in this 
policy’.”’ 

You are therefore instructed that, in compliance 
with this statute, all policies of fire insurance issued 
by your company on and after July 1, 1913, on prop- 
erty located in this State, must contain the provi- 
sions of this section. Enclosed, please, find form of 
printed matter covering same, which may appear on 
or be attached to the policy in one of four ways, as 
follows: 

First—on page 1, following matter now appearing 
under the caption “Provisions Required by Law to be 
Stated in this Policy.” 

Second—Stamped on the margin in plain type. 

Third—At top of page 3, to follow line 112, of stipu- 
lations and conditions, 

Fourth—As an attached rider. 

The foregoing page references apply to the type- 
writer form. If the old form be used, the printed mat- 
ter should appear in like place thereon, or as an at- 
tached rider. 

hen your company has elected one of the four 
methods above recited, you are requested to file with 
this Department a statement of the method you in- 
tend following, and such statement should be accom- 
panied by a copy of the policy you will use, or, in the 
event of your using a rider, a copy of the rider. 


New York Legislation 


ALBANY, May 28.—Governor Sulzer is fast 
disposing of the insurance bills left in his 
hands upon the adjournment of the legislature. 
He has disapproved the bill of Senator Rams- 
perger amending the insurance law in relation 
to certificates of authority to be issued by the 
Superintendent of Insurance. 

Two of Senator Ramsperger’s bills have been 
signed by Governor Sulzer as follows: 

Amending section 138-a of the insurance law, 
defining the term “‘public adjuster,” and provid- 
ing for the issuance of certificates of authority 
to persons, partnerships, associations or cor- 
porations to act as public adjusters. 

Amending section 357 of the insurance law by 
providing that insurance companies shall re- 
port to the State Fire Marshal all boilers in- 
sured, including those rejected, giving the rea- 
son therefor, providing that fee for inspection 
shall be payable within thirty days from date 
of inspection, requiring “owners and lessees of 
boilers to attach to such boilers numbers as- 
signed by the fire marst:al, such owners and 
lessees within cities and incorporated villages 
to notify chiefs of fire department or other as- 
sistants to State Fire Marshal of the location 
of each boiler, and in outlying districts to notify 
town clerks. 
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‘Governor Sulzer has signed the bill of Senator 
Ramsperger, authorizing the Superintendent of 
Insurance to prepare a thorough revision of the 
insurance law for submission, if possible, to the 
legislature of 1914, and authorizing him to em- 
ploy counsel and assistants at an expense of not 
$25,000, and appropriating that amount. 


The Spectator’s Quinquennial Issue 


In addition to those already printed in a pre- 
vious issue of THE SPECTATOR, the following 
commendations of and compliments on the re- 
cent Quinquennial Number of THE SPECTATOR, 
published in celebration of its Forty-fifth Anni- 
versary, have been selected from a number of 
similar communications addressed to the Kdi- 
tor or printed in the columns of our contem- 
poraries: 


It is a fine piece of work and reflects credit 
on its producers.—Insurance Record. 


Incidentally, many periodicals pass over my 
desk during the year and I cannot recall one 
that would equal it editorially, artistically, 
typographically and mechanically.—Edwin A, 
Ames, Ostermoor & Company. 


Replete with interesting articles contributed 
by men prominent in and out of insurance 
circles. * * THE SPECTATOR is to be con- 
gratulated on the production of this interesting 
and instructive edition, as well as on the occa- 
sion which inspired it.—American Exchange 
and Review. 


THE SPECTATOR, a well-known weekly insur- 
ance publication has just issued an anniversary 
number in celebrating the forty-fifth anniver- 
sary of that paper. It is an attractive number, 
and contains much interesting data affecting in- 
surance in its many varied lines, with contribu- 
tions from ex-President Taft and other noted 
men.—Pittsburg Post. 


I have looked over the Quinquennial Number 
of your publication with considerable interest 
and congratulate you heartily on your most suc- 
cessful accomplishment of an ambitious under- 
taking. The work in every way does credit as 
an insurance publication, just as indeed do all 
the copies of THE SPECTATOR, and underwriters 
generally cannot but recognize your staff as 
standing high among the ‘“‘live wires’’ of insur- 
ance journalism.—Wm. J. Dutton, president, 
Firemans Fund Insurance Company, San Fran- 
cis2o. 


May 1 THE SPECTATOR of New York celebrated 
the forty-fifth year of its publication, and the 
publishers issued a Quinquennial Number in 
commemoration of the event. It was a beautiful 
specimen of the printers’ art and was well filled 
with good reading matter prepared especially 
for it by well-known underwriters. One of the 
leading articles was contributed by ex-President 
William H. Taft, and was on ‘Life Insurance 
and Its Benefits.” The number was a very fine 
production and highly creditable to its pub- 
lishers—The Indicator, Detroit. 


THE SPECTATOR hag issued a Quinquennial 
Number that is creditable from every stand- 
point. An article that will prove valuable to 
life insurance interests is that entitled ‘Life In- 
surance and its Benefits,” by ex-President Taft. 
A number of other very interesting papers ap- 
pear in this issue, not the least of which is the 
article on “THE SPECTATOR: Past and Present. 
The typographical appearance of the Forty-fifth 
Anniversary Number of THE SPECTATOR is el- 
hanced by the handsome and original design of 
the cover of the publication.—Insurance Vindi- 
cator, New Orleans. 


Among the expressions of the benefits to be 
derived from life insurance are those of Presi- 
dent Woodrow Wilson, former Presidents Taft 
and Roosevelt, and the late Grover Cleveland. 
All subjects are treated by men long recognized: 
as experts in their respective callings, and 
doubtless they will be read with relish by the 
subscribers of this purely up-to-date and 
wholesome exponent of insurance in all its 
phases. In its retrospective glance over its 
past history, THe SPECTATOR outlines some 
interesting facts concerning the growth of in- 
surance since the first issue of that publication, 
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put modestly refrains from any reference to its 
own contribution to the expansion of this great 
factor in the world’s economic life.—Fire and 
Water Engineering. 


An exceedingly handsome and interesting pub- 
lication. It is a splendid specimen of up-to-date 
typography, and its contents are unusually at- 
tractive. Its leading feature is an article by 
ex-President Taft, specially written for THE 
SPECTATOR, entitled ‘“‘Life Insurance and Its 
Benefits.”” Other interesting features include 
articles by William Alexander, secretary of the 
Equitable Life; Reinhold R. Koch, of the Ameri- 
can Insurance Company of this city; E. M. 
Treat, president of the American Credit In- 
demnity Company; O. 8. Carlton, vice-president 
of the Great Southern Life; William Bro Smith, 
president of the International Association of 
Casualty and Surety Underwriters; Henry Moir, 
actuary of the Home Life of New York, and 
Cc. M. Goddard, secretary of the New England 
Exchange.—United States Review, Philadelphia. 


The Quinquennial Number of THE SPECTATOR 
issued the first of this month commemorates the 
forty-fifth anniversary of this publication. Both 
its contents and its typographical appearance 
are of the highest order. There is an article 
from ex-President Taft on ‘Life Insurance and 
Its Benefits.’’ Mr. William Alexander, secretary 
of the Equitable Life of New York, submits an 
article on ‘‘The Burden Which Policyholders 
Should Refuse to Bear.’’ Mr. S. S. Huebner, 
professor of insurance in the University of 
Pennsylvania, has an article on ‘‘The Spread of 
Insurance Education.’’ Mr. Joseph A. Faurot, 
inspector of the detective division of the New 
York Police Department, contributes an article 
on “Identification by Finger Prints.’’ Mr. Isaac 
Miller Hamilton, president of the Federal Life 
of Chicago, submits a study on policy contracts 
and business practices under the caption ‘Then, 
and Now.’’ There are many other interesting 
and instructive communications from prominent 
underwriters. The Underwriter congratulates 
THE SPECTATOR upon having attained its forty- 
fifth anniversary, and trusts that it will have 
occasion to celebrate many other quinquennial 
periods. — Mutual Underwriter of Rochester, 
N. Y. 


THE SPECTATOR of New York, the well-known 
insurance journal, to-day issues its Quinquen- 
nial Number in commemoration of the Forty- 
fifth Anniversary of its establishment. It has 
become customary for THE SPECTATOR to cele- 
brate every fifth year by presenting to its sub- 
seribers a Quinquennial Number, and in the 
preparation of the present issue it has spared 
neither effort nor expense in the endeavor to 
make it as handsome, entertaining and instruc- 
tive as any modern magazine or newspaper. 
The latest anniversary number is in many re- 
spects the finest ever issued by THE SPECTATOR 
or any other journal, its contributors including 
many of the most prominent insurance men in 
the United States, life, fire, casualty and other 
branches of the business, expert writers on fire 
prevention and protection, in addition to other 
well-known specialists, embracing a notable ar- 
ticle also by Hon. William H. Taft, ex-President 
of the United States, and by Joseph A. Faurot, 
inspector commanding detective division, Police 
Department of the city of New York. Its 
leading feature is, of course, the article by 
ex-President Taft, specially written for THE 
SPEcTATOR, entitled ‘‘Life Insurance and Its 
Benefits,”"embellished by a picture of Mr. Taft 
in cap and gown, taken recently at New Haven 
specially for THE SPECTATOR.—Journal of Com- 
merce, New York, May 1. 


Before the edition of this important Special 
Number is exhausted, order at 50 cents per 
copy. 





Fire Notes 

—Why are your competitors making more money 
than you are? Because time is money. See Tifft’s on 
Page vi, 

~The Hartford Fire of Hartford has entered Cuba, 
with Norman H. Davis as general agent, making a 
deposit of $75,000. 

—The following officers were elected for the Mill 
and Elevator Mutual Fire Insurance Field Mens 
Association, which held its annual meeting in Chicago 
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last week: President, J. J. Fitzgerald; vice-president, 
R. G, Shaw; secretary, William Reed, Oxford, Mich.; 
treasurer, C. B. Sinex. 


—If you could get a machine to save mistakes, 
would you buy one for $2? Surely you would. Then 
why don’t you? See Tifft’s on page vi. 

—The Anchor Fire of Des Moines has been granted 
a Tennessee license, and W. L. Nelson & Co. of 
Memphis have been appointed general agents. 

—The Urbaine Fire of Paris, France, has been 
licensed in Kentucky and Connecticut. Jefferson, 
Noyes, Embry & Bryan have been appointed agents 
at Louisville. 


—Frank L. Tuck, of the agency local of Pearl & Den- 
nett Company of Bangor, Maine, died recently at his 
home in that city. He had been identified with that 
firm for thirty-five years. 

—E. E. Butler has been appointed State Fire Mar- 
shal for Tennessee to succeed R. L. Carden, who has 
been acting Fire Marshal since the expiration of the 
term of John E. Oliver. 


—The Michigan State Fire Prevention Association 
has elected officers as follows: B, E. Starr, presi- 
dent; F. W. Andrews, vice-president, and C, W. 
Hutchinson, secretary and treasurer. 

—Edgar S. Wilson of Macon, Ga., manager of the 
Southeastern department of the Firemans Fund of 
San Francisco, has announced the promotion of E. 
T. Gentry to be assistant manager of that department. 


—‘Fire Insurance in Michigan for Ten Years”’ is 
the title of a pamphlet which is published by The 
Indicator, and gives in convenient form the data in- 
dicated by its title for each company operating in the 
State. 

—The fifteenth annual session of thé Mississippi 
Local Fire Underwriters Association was held at 
Gulfport Friday and Saturday of last week. An 
elaborate programme had been arranged and _ the 
attendance was large. 

—Captain Robert L. Pollard, secretary of the Texas 
State Insurance Board, with headquarters at Austin, 
has resigned and will re-enter the insurance business. 
He was for many years with Trezevant & Cochran, 
general agents at Dallas. 

—H. H. Ingall, general agent at Chicago for the 
Crum & Forster companies, has been appointed gen- 
eral agent in the same field for the New Brunswick 
Fire of New Brunswick, N. J. This company is in- 
creasing its capital to $500,000. 

—A St. Louis man of prominence who is voluntarily 
retiring as head of a leading manufacturing business 
is open for a proposition to represent some large 
corporation from January 1 next. Any company in- 
terested would do well to communicate with the 
party who advertises jn another column in this issue. 


—Plans are being considered for the union of the 
Kentucky Board of Fire Underwriters and the Ken- 
tucky State Fire Prevention Association under the 
name of the Kentucky Fire Underwriters Association. 
The matter will be discussed at the semi-annual 
meeting of the Board at French Lick Springs, Ind., 
June 25 and 26. 

—Engineers of the National Board of Fire Under- 
writers have completed examinations of St. Joseph, 
Mo., and Knoxville, Tenn. In the former city the 
report shows that the conflagration hazard is serious 
in the congested district. At Knoxville there is only 
a moderate conflagration hazard in the principal 
mercantile section. 

—Attorney-General Moose of Arkansas has given 
an opinion to the Insurance Department that where 
foreign companies licensed in that State have paid the 
required 11%4 per cent tax on premiums they are not 
required to pay an additional tax of 5 per cent on 
any business reinsured with unauthorized foreign 
companies. The 5 per cent tax is only exacted of 
unauthorized companies. 

—W. H. Kinney, who resigned recently the adjuster- 
ship and St. Louis managership of the Fidelity-Phenix 
of New York, left that city Tuesday last for Seattle, 
Wash. A joint banquet was given by the Illinois and 
Missouri field men of the various fire insurance com- 
panies in honor of Messrs. Kinney and Wharton. 
Mr. Wharton, who is associated with the Sun of 
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London, has been transferred from St, Louis to Cin- 
cinnati, Ohio. Secretary Street of the Fidelity-Phenix 
and J. H. Kelsey, Western general agent for the Sun, 
will officiate as toastmasters, 


—The steamboat inspection service of the Depart- 
ment of Commerce has directed local steamboat in- 
spectors throughout the United States to notify mas- 
ters of passenger and ferry steamers which carry auto- 
mobiles that no person shall be permitted to smoke 
or throw lighted cigarettes, cigars or matches in the 
space assigned to machines, as serious fires are likely 
to result from leaking gasoline tanks. 


-The annual meeting of the California State Asso- 
ciation of Local Fire Insurance Agents, which was 
held recently at Los Angeles, elected the following 
officers: W. G. Thompson, Napa, president; Noah 
Adair, San Bernardino, first vice-president; M. G. 
Callaghan, Livermore, second vice-president; J. E. 
Phelps, Los Angeles, third vice-president; C. Fred 
Burks, Oakland, secretary, and Leo R. Weil, Oak- 
land, treasurer, 
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Conference on Social Insurance 


Announcement of the First American Confer- 
ence on Social Insurance, to be held in Chicago, 
June 6 and 7, has just been issued from its 
headquarters in New York by the American As- 
sociation for Labor Legislation. Topics to re- 
ceive special attention are: “Insurance Aspects 
of Workmen’s Compensation,” including ad- 
dresses by T. J. Duffy, chairman Ohio State Li- 
ability Boards of Awards, and P. T. Sherman 
and Miles M. Dawson of New York. “The 
Problem of Social Insurance in America’”’ will be 
outlined by W. F. Willoughby of Princeton 
University; ‘Sickness Insurance,” by I. M. Ru- 
binow of New York, and “Insurance Against 
Unemployment,” by C. R. Henderson of the Uni- 
versity of Chicago. Edward T. Devine of New 
York will present a critical review of recent 
legislation providing pensions for mothers; F. 
Spencer Baldwin of Boston will speak on “Old 
Age Insurance,”’ while Frederick L. Hoffman of 
Newark will describe “Systems of Wage Earn- 
ers’ Insurance in Private Establishments.” 





Removes Restriction in Louisiana 

Alvin E. Hebert, secretary of State and In- 
surance Commissioner, has removed the tem- 
porary suspension placed by the Louisiana In- 
surance Department for doing a liability busi- 
ness arising from personal injury growing out 
of automobile accidents, The Insurance Depart- 
ment had ruled that the American Automobile 
Insurance Company of St. Louis, under its 
charter provisions, was ineligible to extend its 
scope of business to include the “injury to per- 
son” feature. An amendment to the Missouri 
Statute, approved March 25, last, gives authority 
to this company to do this character of business. 
The ruling by the Louisiana Department is 
similar to that made by the Missouri, Illinois 
and Michigan Insurance Departments. 


Examine Chicago Bonding and Surety 


United States bank examiners have completed 
an examination of the Chicago Bonding and 
Surety Exchange, and have sent in a favorable 
report. They found the company’s affairs in 
good condition and have given permission for it 
to write a $29,000 bond instead of $25,000, to 
which the company was restricted. 
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REASONABLE LEGISLATION 
URGED 





Superintendent Emmet of New York 
Insurance Department 


WRITES TO GOVERNOR WILLIAM SULZER 





Makes Strong Argument in Favor of Vetoed 
Foley-Walker Workmen’s Compensation 
Bill—Legislation in Other States 


Superintendent William T. Emmet of the New 
York Insurance Department has submitted to 
Governor Sulzer a strong argument in favor of 
the Foley-Walker wotkmen’s compensation bill 
passed by both Houses of the Legislature and 
vetoed by the chief executive of the State. 
Superintendent Emmet called the Governor’s at- 
tention to the importance to employers of New 
York State of a reasonable bill, and gave his 
favorable views on the measure recently vetoed. 
He also briefly summarized some of the im- 
portant features of the bill which disclosed its 
scope and purpose, and points out that ‘if work- 
men’s compensation, not State insurance, is the 
goal toward which a measure like this should 
aim, it is difficult to see in what way the bill 
now under consideration could be substantially 
improved.” He further says: 


The single ground upon which this measure has 
been sharply criticised is that it recognizes as one of 
the four alternative forms of permissible insurance 
the existing system of insurance in stock companies. 
This is the only kind of employers’ liability insurance 
we have at present, and it is proposed by those who 
wish the present bill vetoed to annihilate it abso- 
lutely as a preliminary to the establishment of the 
workmen’s compensation principle here.. This hos- 
tile attitude is the result, to some extent, of ques- 
tionable practices which were formerly resorted to by 
some of the corporations operating in this and other 
States—although these practices have been pretty 
well weeded out during recent years by drastic action 
on the part of Insurance Departments in New York 
and elsewhere Chiefly, however, the unpopularity of 
the casualty companies in a State like New York is to 
be explained by the inadequate employers’ liability 
laws still upon our statute books—laws which en- 
courage litigation by leaving it entirely to courts and 
juries to say how much, in any given case, an in- 
jured employee or his dependents may receive from 
his employer, or whether he shall receive anything 
et ell, 2 3% 

Therefore, it seemed to the framers of this measure 
—and it seemed to the legislature—and I very much 
hope that it will seem to the Governor—that it 
would be both unfair and unnecessary to destroy an 
insurance system which could be used by the State 
to advantage in launching a plan of workmen’s com- 
pensation, merely to satisfy the resentment felt 
against certain companies on account of past prac- 
tices for which in reality not they, but our defective 
laws, were primarily responsible The _ existing 
monopoly which these companies enjoy in writing 
employers’ liability insurance has been taken away 
from them entirely by the pending measure, and 
stock companies for the future must meet the sharpest 
kind of competition from the new insurance organ- 
isms which the bill creates. The protections against 
improper rates and unfair settlement negotiations, to 
which I have already referred, were also incorporated 
in the bill as additional safeguards to the employers 
on the one hand and the employees on the other. 
What the bill really does, therefore, is to take away 
from these corporations many privileges which they 
now enjoy, instead of heaping new powers upon them 
as we might suppose was the case from reading some 
of the criticisms of the bill, which have appeared in 
print. It leaves the casualty companies, in fact, 
nothing but the bare right to struggle for existence a 
little while longer in competition with newer—and, as 
some people claim, better—forms of insurance. 
During the ey of probation all doors have been 
effectually closed against abuses like those which 
used to occur. The companies writing this kind of 
insurance will, in fact, inevitably go out of existence 
within a few years, unless they demonstrate their 
right to live by giving better service to the public 
than their newly created competitors are able to fur- 
nish, If they can do this no one will want them to 
go out of existence. 


COMMISSION FOR INDIANA 


Governor Ralston of Indiana has appointed a 
workmen’s compensation commission, provided 
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for by the last legislature, as follows: Henry 
W. Bullock of Indianapolis, the author of the 
present employers’ liability law, and who as- 
sisted the State Federation of Labor and the 
Indiana Manufacturers and Shippers Association 
prepare a State insurance bill which was pre- 
sented to the legislature; Alfred M. Ogle, sec- 
retary-treasurer of the Vandalia Coal Company 
of Terre Haute; John E. Frederick, secretary of 
the Kokomo Steel and Wire Company; Charles 
Fox, Terre Haute, secretary of District 11, 
United Mine Workers of America; William A. 
Greene of Indianapolis, member of the Typo- 
graphical Union. The appointees hold their 
commission until the end of the legislative ses- 
sion in 1915. 


LEGISLATION IN OTHER STATES 


The workmen’s compensation bill has been 
passed by the House of the Connecticut Legisla- 
ture by a unanimous vote. The bill passed the 
Senate about a week previous and it now goes to 
the Governor, who is expected to sign it. 

Henry G. Wasson, Republican State chairman 
of Pennsylvania, has issued a statement to the 
effect that the workmen’s compensation bill 
passed by the House of that State is in danger 
of defeat or emasculation in the Senate. He 
says: 


The employers’ liability and workmen’s com- 
pensation bill is in a critical condition in the 
Senate, and unless heroic work is done by 
friends of the measure it is very likely either 
to be smothered in committee or reported out 
with amendments that will destroy its value, if 
not imperil its constitutionality. A powerful 
lobby of selfish interests has been working as- 
siduously to crush the life out of the measure. 
The bill as it came from the House should be 
adopted without amendment. 


J. F. Seinsheimer, of J. F. Seinsheimer & Co., 
general agents at Galveston, Texas, has pre- 
pared a summary of the workmen’s compensa- 
tion act, which goes into effect in that State on 
September 1. It is as follows: 


Character of Plan.—Insurance in Texas Employers 
Insurance Association or any insurance company, 
stock, reciprocal or mutual elective. 

Funds provided by employer through insurance 
premiums, 

Employments Covered.—All, except domestic ser- 
vants, farm laborers, railways as common carriers, cot- 
ton gins and anyone employing not more than five 
employees. 

Injuries Covered.—All arising out of and in the 
course of employment unless due to the wilful inten- 
tion of the employee to bring about the injury. 

Employees Included.—All employees of subscribing 
employers. 

Payments in the Event of Death.—Installment pay- 
ments, 6) per cent average weekly wages, maximum 
$15; minimum, $5 for 360 weeks from date of injury. 
To independents, if no dependents, funeral benefit of 
$100; if no legal beneficiaries, creditors take care of 
not exceeding amount due beneficiaries. Lump sum, 
by ms ghee pe of parties thereto subject to the ap- 
proval of the industrial accident board. Period to 
continue, 360 weeks from date of injury. 

Shall Dependents Include Alien Relatives.—Not 
mentioned, therefore alien relatives included. 

Payments for Total Disability.—For certain specific 
injuries the following compensation is to be paid in 
addition to regular compensation:....Weeks, loss of 
both hands, both feet, one hand and one foot, or re- 
duction of one-tenth normal vision of both eyes, 60 
per cent average weekly wages, but not more than $15 
nor less than $5 for a period of 100 weeks. Loss of 
one hand, foot or the reduction of one-tenth of the 
normal vision jn either eye, 60 per cent of the aver- 
age weekly wages, but not more than $15 nor less than 
= a week for a period of 50 weeks. Loss of two or 
more fingers, including thumbs and toes, 60 per cent 
of the average weekly wages, not not more than $15 
nor less than $5 per week for a period of 25 weeks. 
Loss of at least one joint of a finger, thumb or toe, 
60 per cent of the average weekly wages, but not more 
then $15 nor less than % per week for a period of 12 
weeks. 

Lump Sum.—By agreement of parties thereto to sub- 
ject to the approval of the industrial accident board. 

Installment Payments.—Total disability, 60 per cent 
of wages during disability not exceeding weeks; 
minimum, $50 per week; maximum, $15 per week. 

Medical Aid.—During first week medical aid, hos- 
pital services and medicines supplied. 
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Period to Continue.—After first week; begins on 

eighth day, but not exceeding 400 weeks. 

artial Disability.—Instalment payments, 60 per 
cent of the difference between his average weekly 
wages before the injury and the average weekly 
wages he is able to earn thereafter; maximum, $15 for 
a period not greater than three hundred weeks, Medi- 
cail aid, same as for total disability; period to con- 
tinue, beginning on the eighth day bit not exceeding 
300 weeks. 

Repeal of Other Laws and Effect of Acceptance of 
Benefits on Legal Liabijity of Employer.—If em. 
ployer takes insurance with Texas Employers Insur- 
ance Association or any insurance company, stock, 
reciprocal or mutual, paying benefits prescribed by 
law, he is relieved from further liability unless injury 
resulting in death is due to wilful act or omission 
or gross negligence of employer. If employer does 
not so insure, defense that the employee or a fellow 
servant was negligent and defense of assumption of 
risk, are abrogated, unless injury caused by wilful in- 
tention of employee fo bring about the injury. 

Voluntary Plans of Employers Permissible.—Yes, 
by a mutual or reciprocal organization, but must have 
fifty subscribers with 2000 employees. 

ontroversies: Settlement of.—State Industrial 
Board composed of three members, appointed by the 
Governor, one an employer of labor, one a wage- 
earner, one a practicing attorney, shall act as board 
of arbitration. Not binding and if interested party 
does not abide by gee | or decision of said board 
may sue in some court of competent jurisdiction. 

ote.—Employers have to notify employees that 
they have provided compensation, also when they 
cease to be a subscriber. Insurance company rates 
cannot be greater than charged by association and not 
effective until approved by Commissioner. 


American Surety Agency Meeting 

A meeting of the district and branch office 
managers and special representatives of the 
American Surety of New York was held at the 
Waldorf-Astoria recently. About 100 repre- 
sentatives were present from all sections of 
the country. The object of the meeting was the 
interchange of ideas and to discuss the new 
policies of the company. The branch managers 
of the American Audit Company, which has a 
close working alliance with the surety company, 
also met. President F. W. Lafrentz of the 
American Surety was the principal speaker, and 
other addresses were made by prominent man- 
agers. The branch offices of the Audit Company 
have been found particularly useful to the 
surety company in the examination of the ac- 
counts of fiduciaries and public officials for 
whom the surety company has become surety 
either directly or by way of reinsurance to other 
companies. 


Kansas Attack May Not Materialize 


The attack proposed by Governor George H. 
Hodges of Kansas against casualty companies 
which were alleged to be discriminating against 
employers who come under the new workmen's 
compensation law will probably not materialize. 
Reports by both the Labor Department and the 
Superintendent of the Insurance Department in- 
dicate that there is plenty of competition 
among the casualty companies, that their loss 
ratios have been heavy, and that the rate ques- 
tion so far as liability and compensation are 
concerned has not adjusted itself since the pas- 
sage of the new law. The Insurance Depart- 
ment points out that there has not been time 
to form a fair judgment of what rates should 
be under the law as it stands, and that in view 
of actual losses reported by the casualty in- 
surers there is little evidence to support the 
claims which moved Governor Hodges to de- 
clare war. 


Claude Norie-Miller Made Sole Manager 


John A. Kelly, joint United States manager, 
with F. Norie-Miller of the General Accident 
Fire and Life Assurance Corporation of Perth, 
Scotland, has retired from that position, and 
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the firm of John A. Kelly & Co. of New York 
will become general agents for the State of New 
York and a part of New Jersey for the com- 
pany. Mr. Kelly will remain general attorney. 
The announcement of the change was made fol- 
lowing the arrival of Mr. Norie-Miller and Mr. 
Kelly from Europe last week. When Mr. Kelly 
accepted the position as joint manager it was 
stipulated that he would continue in that 
capacity for a short time to assist in the reor- 
ganization of the business following the change 
of management in 1911. 

The General Accident will adopt a more con- 
servative policy now that Mr. Norie-Miller is 
sole United States manager. It is withdrawing 
from Texas, Arkansas, Oklahoma and Missouri, 
and will apply for membership in the Workmens 
Compensation Service Bureau. 





Draft Tentative Bill 


The committee on laws and legislation of the 
National Convention of Insurance Commis- 
sioners, which met at the Hotel La Salle at 
Chicago last week, drafted a_ tentative bill 
which will be submitted to the National con- 
vention next July for the purpose of regulating 
health and accident companies. The text of the 
bill follows: 


Section 1. No company or association trans- 
acting the business of health or accident insur- 
ance, or both, shall pay, or enter into any agree- 
ment or contract to pay, any commission, com- 
pensation, remuneration or reward, to any of 
its officers, agents, employees, or any other 
person, the payment of any part of which is 
made contingent or in any manner dependent 
upon the earnings or profits of such company or 
association. 

Sec. 2. The provisions of this act shall not 
apply to contracts or agreements of the nature 
herein prohibited heretofore entered into in 
good faith. 


Edson S. Lott Speaks at Chicago 


President Edson S. Lott, of the United States 
Casualty of New York, spoke before the Insur- 
ance Brokerage Association of Chicago at the 
Congress hotel in that city last week on work- 
men’s compensation. More than 400 were 
present. He made the prediction that in the 
long run the form of insurance that could fur- 
nish the best service at the lowest net cost 
would survive, and, further, he said that stock 
insurance was .best adapted to meet the de- 
mands of the public and the growing need of 
the future. George A. Gilbert, of the Employers 
Liability of London, was also a speaker. 


Acquire Further Holdings 


President Green, of the Pacific Coast Casualty 
of San Francisco, and several business associ- 
ates have acquired the interests of Marshall 
Frank in the company by purchasing his stock. 
Kirkham Wright has been elected a director in 
the place of Mr. Frank. The company has de- 
tided to confine all its business to the territory 
West of the Rocky Mountains. 





Trinity Valley Trust Company of Dallas 


The Trinity Valley Trust Company of Dallas, 
Texas, has been incsrporated, with a proposed 
fapital of $1,000,000 and a surplus of $500,000, to 
oa general casualty and liability business. Of- 
fiers have been elected as follows: J. T. Young, 
President; M. J. Burton, secretary; John D. 
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Owens, treasurer, and V. G. Young, assistant 


treasurer. Connor & Thomas have been made 
general counsel. The directors are: E. B. Pate, 
Arvie Davis and Joe Rotromel of Sulphur 


Springs. 





Presented with Loving Cup 

W. F. Moore, president of the New Amster- 
dam Casualty of New York, was presented with 
a loving cup by the executive committee of the 
company as a token of appreciation at the an- 
nual dinner given Wednesday of last week at 
Sherry’s restaurant by Jules S. Bache, chairman 
of the committee. In addition to those present, 


including the officers and directors, was J. 
Arthur Nelson of Baltimore. Mr. Bache made 
the presentation speech, and Mr. Moore re- 


sponded with many happy remarks. 





Dakota Live Stock and Casualty 
The Dakota Live Stock and Casualty of Bis- 
marck, which was recently organized, is backed 
by some of the most prominent men in the State 
and a brilliant future is predicted for it. A 
large majority of the stockholders are bankers, 
breeders and business men. The company was 
organized in record time, and is managed by 
conservative men. S. D. Cook, the general 
manager, has recently returned from a tour of 
several localities in the State, and he expresses 
great satisfaction at the manner in which the 

company is received by the insuring public. 


Illinois Surety Reinsures Alabama Business 
The Alabama business of the Illinois Surety of 
Chicago has been reinsured in the Alabama 
Fidelity and Casualty of Montgomery. The busi- 
ness taken over amounts to $266,261. The Llli- 
nois Surety took steps to reinsure this business 
owing to the heavy deposit law of Alabama. 


Travelers’ Appointments 


The Travelers of Hartford announces the fol- 
lowing appointments and transfers in its liabil- 
ity department: 

William Clarke Billings, formerly manager, 
liability department, Duluth, Minn., has been 
appointed manager of the company’s new 
branch office at St. Paul; Frank D. Tuttle of Al- 
bany, N. Y., has been appointed special agent, 
liability department, and has been assigned to 
the branch office at Philadelphia; N. Elmer 
Sleeper, formerly an investigator at Philadel- 
phia, has been appointed special agent, liability 
department, and assigned to the branch office at 
Philadelphia; Carrol H. Baker of Cleveland has 
been appointed special agent, liability depart- 
ment, and has been assigned to the branch office 
at St. Louis; John D. Henderson of Herkimer, N. 
Y., has been appointed special agent, liability de- 
partment, and has been assigned to the branch 
office at Detroit; Francis J. Scully, formerly spe- 
cial agent, liability department at Albany, N. Y., 
has been transferred to the branch office at 
Springfield, Mass. 

Promotions in the life and accident depart- 
ment are: 

C. M. Billingsley, manager, Newark, promoted 
to manager of life and accident departments, 
Philadelphia branch office; C. T. A. Mallalieu, 
special agent, Williamsport, Pa., promoted to 
manager of life and accident departments, 
Williamsport, Pa., branch office; T. J. Cum- 
mings of Paola, Kan., appointed manager, life 
and accident departments, Kansas City branch 
office; W.S. Warener of Springfield, Mo., ap- 
pointed special agent, life and accident depart- 
ments, Cleveland branch office; Frederick C. 
Worthington of Milwaukee, Wis., appointed spe- 
cial agent, life and accident departments, Mil- 
waukee, Wis.; Benjamin H. Ooley of Atlanta, 
Ga., appointed special agent, life and accident 
departments, home office. 
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STANDARD ACCIDENT 
POLICIES 


Committee Agrees on Amendments at 
Chicago Meeting 


RECEIVE UNANIMOUS APPROVAL 





Thirteen Sections Altered, Making Important 
Provisions—Eliminates Beneficiary 
Insurance 


The recommendations agreed upon for the 
amendment of the new uniform accident policy 
at the Chicago meeting of the standing commit- 
tee of the accident section of the International 
Association of Casualty and Surety Underwriters 
are as follows: 

_1, That no policy be issued without signed applica- 


tion. 

2. That children’s insurance be eliminated. 

3. That beneficiary insurance be eliminated, 

4. That no specific mention be made in any contract 
of the payment of loss by reason of sunstroke, freez- 
ing, oe or poison. 

5. Death, Dismemberment and Loss of Sight— 
Single Indemnity.—That the payments for death, dis- 
memberment and loss of sight be limited as follows: 
Life, principal sum; both hands, or both feet, or 
sight of both eyes, principal sum; one hand and one 
foot, principal sum; either hand or foot and sight of 
one eye, principal sum; either hand or foot or sight 
of one eye, one-third principal sum. Loss shall 
mean, with regard to hands and feet, dismemberment 
by severance at or above wrist or ankle joints; with 
regard to eyes, entire and irrecoverable loss of sight. 

6. Partial Indemnity—Single Indemnity.—Or, if 
such injuries, independently and exclusively of all 
other causes, shall continuously partially disable the 
insured from the date of accident, or continuously 
partially disable him from the termination of a period 
of total loss of time, the company will pay, for not 
exceeding twenty-six consecutive weeks, as follows: 

(1). A weekly indemnity of one-half the rate for 
total loss of time during that portion of the period 
throughout which the insured suffers such total dis- 
ability of at least fifty per cent of his business 
time. 

(2). A weekly indemnity of one-quarter the rate for 
total loss of time during that portion of the period 
for which the insured is not entitled to a_ benefit 
under the preceding clause, but throughout which he 
is disabled from performing one or more important 
daily duties pertaining to his occupation. 

7. Double Indemnity.—If such injuries are sustained 
(1) while a passenger in or on any railway passenger 
car or vessel licensed for the transportation of pas- 
sengers, provided in either case by a common car- 
rier and propelled by mechanical power (excluding 
injuries sustained while getting on or off or being 
upon the step or steps of any railway or street rail- 
way car), (2) while a passenger in a passenger ele- 
vator (excluding elevators in mines), or are caused 
(3) by the burning of a building while the insured is 
therein, provided the insured was in the building at 
the commencement of the fire; the company will pay 
double the amount otherwise payable under part-— 
of this policy. 

8. The use of the words “external and violent” in 
connection with the phrase “accidental means” in the 
insuring clause of the policy. oa 

9. The adoption of a clause excluding bodily in- 
juries which shall result directly or indirectly from 
the bites or stings of insects, or from ptomaines, or 
from disease in any form; or any bodily injury, fatal 
or non-fatal, sustained by the insured while partici- 
pating or in consequence of having participated in 
aeronautics. ; 7 

10. The adoption of a clause providing special in- 
demnity for certain automobile, motorcycle and mo- 
tor-boat accidents as follows: If such injuries are 
sustained by the insured while driving or cranking 
an automobile, motorcycle or gasoline motor boat the 
company will pay only one-half of the amount other- 
wise payable under part —— of the policy. 

11, The adoption of an accumulation benefit clause 
as follows: Commencing with the second year of this 
insurance, 6 per cent shall be added annuaily to the 
principal sum of the first year until such additions 
shall amount to 50 per cent, and thenceforth so long 
as this policy shall Be maintained in force, the insur- 
ance will be for the original principal sum plus the 
accumulations. 

And hereafter no substitute shall be offered for 
above accumulations either by rider, endorsement or 
the issuance of a policy giving the accumulations in 
full, with or without an additional premium. : 

12. It is also unanimously agreed that no policy of 
accident insurance should be issued during the year 
1914 giving greater benefits or introducing into acci- 
dent policies features providing benefits not con- 
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tained in policies that are now proposed to be issued 
even for an additional premium. : 

13. That companies shall be privileged to give full 
coverage for automvbile accidents for an additional 
premium of not less than $2 for each $1000 principal 
sum and $5 weekly indemnity, and that a premium of 
sot less than $1.20 per $1000. Death and dismember- 
ment policies shall be charged. , 


Casualty Notcs 


—The Fercival-Porter-Ford Insurance Agency, Inc., 
has been appointed general agents on all lines for 
Iowa for the i4,ew England Casualty of Boston. 


—The third annual convention of the International 
Association of Casualty and Surety Underwriters will 
be held July 8 to 11, inclusive, at the Chateau Fron- 
tenac, at Quebec. 

—John Sell has been appointed superintendent of 
agents for the New England Casualty of Boston, He 
was formerly president of, the Peoples Surety of New 
York, now in process of liquidation. 

~The annual meeting of the Railway Claim Agents 
Association was held at Baltimore last week. The 
organization devotes special attention to safety de- 
vices and education along “safety first’? lines, making 
its work of interest to accident insurance companies. 

—Irving B. Terpenning, formerly with the Ameri- 
can Surety of New York, has become connected with 
the fidelity and surety department of the United 
States Fidelity and Guaranty, also of New York. 
Mr. Terpenning was for many years connected with 
the Lawyers Club of New York. 

—C. F. Frizzell, superintendent of the Royal In- 
demnity of New York, has been promoted to assistant 
general manager and vice-president of that company, 
and M. E. Jewett has been made executive superin- 
tendent. Mr. Jewett has been metropolitan manager 
in the local New York office. Franklin Vanderbilt, 
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first assistant to Mr. Jewett, has been appointed 
superintendent of the New York office. 


—W. A. O’Connor, lately manager of the casualty 
department of W. M. Byrne & Co. of St. Louis, has 
been appointed general agent for the New England 
Casualty of Boston and has opened offices in the 
Pierce building at St. Louis under the name of W. A. 
O’Connor & Co. He has been succeeded with W. M. 
Byrne & Co. by Robert P. Dunn, formerly chief clerk 
of the St. Louis agency of the American Fidelity of 
Montpelier, Vt. 

—Secretary J. Kelso Mairs, of the Boston Casualty 
of Boston, announces the appointment of Ethan H. 
Cutler of Providence as general agent for Rhode 
Island, where the company was admitted last week to 
write personal accident’ and health lines. The com- 
pany has applications pending in Connecticut, New 
Hampshire and New York. The Connecticut busi- 
ness will be handled from Springfield by J. H. Reid, 
manager of the company in Western Massachusetts. 


—The Massachusetts Bonding of Boston announces 
the appointment of the Hanford & DeVeuye Insur- 
ance Agency of Seattle as general agents for Wash- 
ington on surety lines, succeeding Fred B. Potwin, 
resigned. The new appointees formerly represented 
the company for casualty lines. The company has 
also appointed W. J. Clemens of Portland, Ore., as 
general agent on all lines for Oregon, succeeding 
Rogers, Hart & Gibson Company. 

—The Massachusetts Accident of Boston has ap- 
pointed H. G, Hinckly to take charge of a new pub- 
licity and development department for the purpose of 
establishing agencies in the new territory the company 
has been entering during recent years, as well as to 
develop business in other States which the company 
contemplates entering. Mr. Hinckly has been manager 
of the Bay State department for the past three years 
and will continue to have charge of the business 
secured through the Bay State department. 


Thursday 





—M. E. Ridley, vice-president of the Southern 
Insurance Company of Nashville, has been elected 
secretary of that company to succeed E. T. Hall, who 
resigned to become associated with the Fidelity Bank 
and Trust Company of that city. Ben F. McGrew 
has accepted the post made vacant by Mr. Ridley 
and J. D. Lard has been named as assistant secretary, 
Mr. Hall was identified with the organization of the 
Independent Life of Nashville. 


Journal of the Institute of Actuaries 


Those who are interested in The Journal of the In- 
stitute of Actuaries will be glad to learn that The 
Spectator Company is now in a position to supply 
more or less complete sets of this work. The sets 
which may be secured are as follows: One complete 
set from Volume 1 to Volume 46, inclusive, up to 
date; one set, from Volume 2 to Volume 46, inclusive; 
from Volume 6, Part 1, to date, mostly bound volumes, 
but not entirely uniform; Volume 17, to date, com- 
plete, except Part 6 of Volume 22, unbound. The 
following odd volumes may also be secured: 2, 20, 23, 
25, 26, 28, 30, 31, 32, 33 and 34, in parts. The Spet? 
tator Company solicits correspondence with those in- 
terested in the purchase of any or all of the above 
works, and will quote prices on same upon application. 


Part VII. of Vol. VI. of the Transactions of 
the Faculty of Actuaries (Scotland) contains 
an interesting paper by Robert Marshall Hun- 
ter on Peerage Males—Statistics of Mortality, 
First Marriage and Issue. Copies of this num- 
ber may be obtained at 75 cents each from 
The Spectator Company, 135 William street, 
New York, 





Agents and Solicitors 


who are subscribers to THE SPECTATOR, and who 
wish to increase their commissions by selling 


additional kinds of insurance, will 


Cheerfully Helped to Form New Connections 


with companies writing 


FIRE, LIFE, ACCIDENT, HEALTH, LIABILITY, 
LIVE STOCK, BURGLARY, PLATE GLASS, 
AUTOMOBILE, FIDELITY, STEAM BOILER, 
FLY WHEEL, SPRINKLER, CREDIT, BANK — 
DEPOSIT, MARINE, REGISTERED MAIL, TOR- 


NADO and HAIL INSURANCE. 


While soliciting particularly for one class of insur- 
ance, the agent who is posted and ready to take appli- 
cations for other classes of insurance can often get 

LET US AID You: 


them for the asking. 





THE WAY OUR SYSTEM WORKS 


The following is a epenphe of the many testimonials received from 
or our assistance in getting them agencies: 


agents sending thanks 


for ten years. 


POCKET STATISTICS 
Relating to the Insurance Business 


THE SPECTATOR COMPANY 


Has issued its standard annual statistical publications, as follows: 


THE FIRE INSURANCE POCKET INDEX, showing the condition of 
the principal stock fire insurance companies in comparative form 
Now Ready. 
THE LIFE INSURANCE POLICYHOLDERS’ POCKET INDEX, showing 
the financial condition and business transactions of American and 
Canadian life insurance companies in comparative form for five 

Now Ready. 

POCKET REGISTER OF LIFE ASSOCIATIONS, showing the condition 
and business stipulated premium assessment and fraternal associa- 
tions; comparative tables for five years. 

THE POCKET REGISTER OF ACCIDENT INSURANCE, showing the 
condition and business of stock and assessment accident insurance 
companies and associations transacting personal accident insur- 
ance; comparative tables for five years. 

THE HANDY CHART OF CASUALTY, SURETY AND MISCELLANEOUS 
INSURANCE COMPANIES IN AMERICA, showing the condition 
and business of 77 companies transacting various classes of busi- 
ness in comparative form for ten years. Now 





Now Ready. 


Now Ready. 


Ready. 


The above publications contain the statistics of the companies, compiled from 


THE SPECTATOR COMPANY, 
NEW YORK CITY, 

Gentlemen: ry ee 

Your communication under date of Oct. 8, has been received, for which accept my 
thanks. Already we have received correspondence from several companies mentioned 
in your recent letter, and we trust before long to be representing some of those com- 
panies. Thanking you very kindly for your prompt effort in the matter, we remain, 
Very truly yours, 


Morristown, N. J. HE JOHNSTON REAL Estate AGENCY. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 WILtiAM STREET, 
INSURANCE EXCHANGE NEW YORK 
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Official reports, and include the transactions of 1911. The tables are made up im 
convenient pocket form, having serviceable manila covers, and are invaluable to 
insurance men of all classes for ready reference. ‘These publications are frequently 
spoken of as “Spectator Charts,” and have become standard authority because of 
their trustworthiness and the convenient manner in which they are made up. 


PRICES 
mH a “ 25 cts. 
50 cts. 


Manila Cover - ‘ 
eee COM ss gs wk! We at ae. elie Br te 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 
InsURANCE EXCHANGE, 





135 WILLIAM STREET, 
NEW YORK 
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